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IN THE 


United States Court oi Appeals 


fob the District of Columbia Circuit 


No. 10153 


THE FELLOWSHIP FOUNDATION, Petitioner, 

v. 

DISTRICT OF COLUMBIA, Respondent. 


OH Petition for Review of Decision of the Board of Tax 
Appeals for the District of Columbia. 


BRIEF FOR PETITIONER. 


JURISDICTIONAL STATEMENT. 

This proceeding is to review a decision of the Board of 
Tax Appeals for the District of Columbia holding that the 
real estate of the petitioner was not exempt within the 
meaning of Section l(n) of the Act of December 24, 1942 
(Sec. 47-801a-n, D. C. Code, 1940 Ed.), because it was not 
used primarily and regularly for religious worship and 
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study; and holding that the assessment of taxes against 
such property for the fiscal years ended June 30, 1947 and 
June 30, 1948, and ending June 30, 1949 was correct and 
should be affirmed (App. 11, 12 and 13). 

June 27, 1946, petitioner made application to Commis¬ 
sioners of the District of Columbia for exemption from tax¬ 
ation under Section l(n) of the Act of December 24, 1942. 
June 17, 1948, such application was denied. June 21,1948, 
the taxes for the fiscal years ended June 30,1947 and June 
30, 1948 were assessed. In August, 1948 the tax for the 
fiscal year ending June 30, 1949 was assessed (App. 6). 
September 10, 1948, petitioner appealed to the Board of 
Tax Appeals from the assessments for the fiscal years 1947 
and 1948, and on September 27, 1948, it appealed from the 
assessment for the fiscal year 1949 (App. 7). The decision 
of the Board of Tax Appeals was entered January 12,1949 
(App. 11). Petition for Review by this Court was filed 
February 8,1949 (App. 11). 

This Court has jurisdiction over this case under the pro¬ 
visions of Sections 3 and 4, Title IX of the District of Co¬ 
lumbia Revenue Act of 1937, as added by the Act of May 16, 
1938 (52 Stat. 371, ch. 223; Sections 47-2403 and 47-2404, 
D. C. Code, 1940 Ed.), as amended. 

STATEMENT OF THE CASE. 

The question here presented is whether the real estate of 
the petitioner, premises No. 2324 Massachusetts Avenue, 
Northwest, Washington, D. C., which we will hereinafter 
call “Fellowship House”, was, either in whole or in part, 
exempt from taxation for the fiscal years 1947, 1948 and 
1949, as a building belonging to a religious corporation, 
“primarily and regularly used for religious worship, study, 
training and missionary activities”. 

The Board of Tax Appeals held that the Fellowship 
House belonged to a religious corporation and that a por¬ 
tion thereof was used for religious worship and study, but 
that it was not primarily and regularly used for those pur- 
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poses (App. 7). The Board’s reasons for holding that the 
Fellowship House was not primarily and regularly used 
for the purposes stated were two: (a) ‘‘that only one side 
of one floor of the three-story and basement building was 
used for those purposes”; and (b) that the director and his 
family who occupied a portion of the building derived some 
profit or benefit by way of “housing accommodations, fuel 
and light” and food (App. 9), and an apparent profit of 
$1,000 enjoyed by the director (an erroneous finding due, 
apparently, to mathematical error). 

The Board refused, moreover, to hold exempt, at least, 
that portion of the Fellowship House which he found was 
used for religious worship and study, 1 for the stated reason 
that there was no evidence upon which a finding could be 
based as to the proper apportionment of valuation between 
the portion used for the favored purposes and the remain¬ 
der thereof (App. 10). 

Fellowship House belongs to the petitioner and is used 
by the National Committee for Christian Leadership, which 
we will hereinafter call the “Committee”. The petitioner 
is a District of Columbia corporation, the Committee, an 
Illinois corporation. The corporate objects and purposes 
of both are religious. The directors and executive com¬ 
mittees of both are the same (App. 2 and 3). 

The cost of the Fellowship House, including adjustment 
for prepaid taxes, certificate of title, settlement fees, con¬ 
veyancing, etc. was $56,350.31. Such purchase price was 
met by a secured loan or purchase money mortgage of 
$30,000, a contribution by a Mrs. Johnson of $10,000, and 
the balance by Abraham Vereide of $16,350.31 out of his 
own funds. (Tr. 200, App. 3, and 55). No part of such con¬ 
tributions were repaid (App. 56), and title was conveyed 
to petitioner for no consideration. 

The Committee was organized in 1942. It is national in 
scope, having many branches in the several states (App. 4). 


1D. C. Code, 1940 Ed. Sec. 47-801b. 
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Its headquarters are in the Fellowship House (App. 18, 
54). The foreign work of the Committee is carried on from 
the Fellowship House through a subsidiary or sub¬ 
committee known as the International Council for Christian 
Leadership. (App. 18,25,26,30 and 34). The Committee’s 
work is supported by contributions from members totalling 
from $11,000 to $15,000 a year (App. 54). 2 

The religious doctrines are a belief in the teachings of 
Jesus as interpreted by the Bible and applying such prin¬ 
ciples to every day life, public and private. (App. 4, 5, 
19, 26, 34, 47 and 48). Its activities are carried on for the 
most part by religious services and meetings. (App. 15, 
30, 31, 32, 33, 47 and 48). Its other activities are in the 
nature of committee or business meetings. 

The Director of the Committee and Secretary General of 
the International Council for Christian Leadership is 
Abraham Yereide. He is a minister of the Methodist Epis¬ 
copal Church, but has not been a pastor of a church of that 
denomination since 1933 or 1934. (App. 46). 

The Director lives at the Fellowship House with his fam¬ 
ily, consisting of his wife, his widowed daughter, Mrs. 
Alicia Abrahamsen, and her three small children. He has 
three sons; Abraham, Jr., who attends Princeton Univer¬ 
sity and lives with his father during vacations, Milton, who 
is in the Pacific, and Warren, who lives in the old family 
home in Seattle, Washington. (App. 20, 21, 37 and 38). 3 
Such family occupies the top or fourth floor, and uses a 
small dining room and kitchen (used for all purposes) on 
the second or main floor of the Fellowship House. His 
daughter, Mrs. Abrahamsen, is employed as the superinten¬ 
dent of Fellowship House and performs other duties (App. 
20). She was employed as a clerk by the Committee (App. 

2 These stung should not be confused with those received by Mr. Vereide and 
his daughter in connection with operation of Fellowship House itself. 

3 The finding by the Board of Tax Appeals that in addition to the above 
mentioned members of Mr. Veredie’s family “a young friend” resided with 
him (App. 4) is apparently erroneous. It is based upon the following from 
Mr. Vereide’s testimony: “Then there is a young friend, the youngest son. 
We have two other sons * * * M (App. 20 and 21) 
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64) and was paid a salary of $100 a month which was dis¬ 
continued in July, 1947 (Tr. 158), except for $50 paid her in 
December 1947 (Tr. 160). In addition she has done all the 
bookkeeping of receipts and disbursements in the operation 
of the Fellowship House (App. 55, Pet. Ex. 14, Tr. 147 to 
177 and 200). 

Fellowship House is a three-story and basement building, 
of the English basement type. The first floor or basement 
consists of a general office where the secretarial help of 
the Committee works, a stock room, a furnace room, two 
rooms for help, servants ’ room, kitchen, a storage room 
and vault and garage on the side. (App. 4,16,19 and 20). 

The second, or what might be called the main floor, con¬ 
sists of a reception hall, drawing room, library, and dining 
room which are used for the purposes of the Committee, 
including the religious meetings (App. 15, 16 and 20). In 
addition there is a kitchen used both for the purposes of 
the Committee and the family of Mr. Vereide and a ser¬ 
vants’ dining room used as a dining room by the family 
(App. 20). 

The third floor has a switchboard and the desk of the 
secretary, an employee of the Committee, a room used 
partly as a guest room and partly as a conference room, 
superintendents office, and a room used as the office of Mr. 
Vereide as Director of the Committee and Secretary Gen¬ 
eral of the International Council; all used for purposes of 
the Committee. In addition there is a bedroom used by 
Mr. Vereide’s son when on visits to the Fellowship House. 
(App. 20). 

The top or fourth floor consisting of several bedrooms 
was used exclusively for purposes of Mr. Vereide’s family. 
(App. 20). 

From time to time members of the Committee and other 
persons interested in its activities and aims came to visit 
Fellowship House for periods ranging from overnight to 
several days, and in some instances for longer periods. No 
charge was made for such accommodations, but if the visi- 
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tor wished to make a contribution, it was accepted. (App. 
28, 39, 40, 41, 42, 43, 61). This was true concerning Mr. 
Vereide’s Secretary, Miss Pegg. (App. 39, 56, 62). More 
did not pay anything for the accommodations. (App. 63). 

A record or account of receipts and disbursements, relat¬ 
ing primarily to the maintenance and operation of Fellow¬ 
ship House, appears in double-entry bookkeeping form 
from pages 147 to 190, both inclusive, of the Transcript of 
Record. The details of the acquisition of the property 
appear on page 200 of the Transcript. Such record was 
kept by Mrs. Abrahamsen, the daughter of Mr. Vereide and 
the superintendent of the Fellowship House. The receipts 
were deposited in a bank account in the joint name of Mr. 
Vereide and his daughter, and funds were withdrawn on 
checks signed by either. 

In addition to the contribution of $16,350.31 made by Mr. 
Vereide towards the purchase of Fellowship House, he 
made an initial contribution to the general expense of Fel¬ 
lowship House of $2,500 (Tr. 179) and continues to make 
contributions thereto from time to time. With the excep¬ 
tion of a loan of $15,000 made in February, 1946 (Tr. 179) 
the balance of receipts represented pure contributions, or 
voluntary contributions made by visitors or guests at the 
Fellowship House, and payments by Mr. Vereide from his 
salary, but nothing as profit or income. 

From November, 1945, when Fellowship House was 
acquired, until the latter part of September, 1948, the re¬ 
ceipts amounted to $36,980.82, and the disbursements to 
$38,247.65. (Tr. 147 to 190). 

The disbursements covered food, light, heat and tele¬ 
phone services, both for purpose of the Committee and the 
family of Mr. Vereide, salaries of the employees of the 
Committee, upkeep of Fellowship House, curtailment of 
encumbrance on Fellowship House and many other ex¬ 
penses incurred for the benefit of the Committee. (Tr. 
147 to 178). 
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No profit of any kind was received by Mr. Vereide. He 
did receive the benefit of shelter, heat, light and telephone 
service for his family, and such food as they ate. 

While Mr. Vereide was supposed to receive a salary of 
$6,000 a year, he never received more than $3,000 or $4,000 
(App. 4 and 21). Whatever he received went into the ac¬ 
count for the upkeep and maintenance of Fellowship House. 
(App. 28). 

No profit of any kind is derived from the operation of 
Fellowship House, either by the petitioner or the Com¬ 
mittee. 


STATUTE INVOLVED. 

Section l(n) of the Act of December 24, 1942 (56 Stat. 
1089: D. C. Code 1940, Supp. VI, Sec. 47-S01a-n) provides 
that there shall be exempt from real estate taxation 

(n) Buildings belonging to religious corporations or 
societies primarily and regularly used for religious 
'worship, study, training and missionary activities. 

Section 2 of the above Act provides 

Sec. 2. If any building or any portion thereof, or 
grounds, belonging to and actually used by any insti¬ 
tution or organization entitled to exemption under the 
provisions of this Act are used to secure a rent or in¬ 
come for any activity other than that for which exemp¬ 
tion is granted such building, or portion thereof, or 
grounds, shall be assessed and taxed. 

STATEMENT OF POINTS ON REVIEW. 

(Appendix 201) 

(1) The Board of Tax Appeals erred in affirming the 
assessment of real estate taxes on the real property of the 
petitioner for the fiscal years 1947,1948 and 1949. 

(2) The Board of Tax Appeals erred in concluding as a 
matter of law that the real property of the petitioner was 
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not used primarily for religious worship, study, training 
and missionary activities within the meaning of Section 
l(n) of the Act of December 24,1942. 

(3) The Board erred as a matter of law in making the 
following finding of fact: 

“During the period since acquisition of the house 
by petitioner until September 8, 1948, the payments 
made to this fund, other than payments made by Mr. 
Vereide, amounted to about $16,000. The disburse¬ 
ments for the items above enumerated for the same 
period have amounted to about $15,000. This fund 
belongs at all times to Mr. Vereide. ” 

(4) The Board of Tax Appeals erred in finding that any 
portion of the petitioner’s real property were used to se¬ 
cure rent or income during the taxable years involved. 

(5) The Board of Tax Appeals erred in not, at least, 
holding and deciding that only those portions of the peti¬ 
tioner’s real property as the Board found to be used to se¬ 
cure rent or profit be assessed and taxed, and that the 
remainder be exempt for the taxable years involved. 

SUMMARY OF ARGUMENT. 

L 

(a) The Fellowship House belongs to a religious corpo¬ 
ration, and primarily and regularly is used for religious 
worship, study, training, and missionary activities. 

(b) No profit was derived from the operation and main¬ 
tenance of Fellowship House either by the petitioner or by 
the National Committee for Christian Leadership. 

(c) No profit was derived by the Director, Abraham 
Vereide, from operation and maintenance of Fellowship 
House. 
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n. 

If it be true that a portion of Fellowship House was used 
for any activity other than that for which exemption is 
granted, that portion only should have been assessed and 
taxed. The tax upon the entire building was illegal and 
void. 


ARGUMENT. 

L 

The Fellowship House Belonged to a Religious Corporation 
and Was Primarily and Regularly Used for Religious 
Worship, Study, Training and Missionary Activities. 

The fact that the Fellowship House belongs to one relig¬ 
ious corporation and was used by another does not result 
in a denial of the exemption. It is not necessary that the 
owner and the user be the same. Calvary Baptist Church 
Extension Association v. District of Columbia, 81 U. S. App. 
D. C. 330,158 F. 2d 227; Catholic Home for Aged Ladies v. 
District of Columbia, 82 U. S. App. D. C. 195,161 F. 2d 227. 

The petitioner is a religious corporation, and was so 
found to be by the Board of Tax Appeals. The pertinent 
portions of its charter are set forth at page 2 of the Appen¬ 
dix. While it exercised specifically but one of its religious 
corporate purposes, namely, the holding of title to the Fel¬ 
lowship House, it is a subsidiary of, and is ancillary to the 
Committee and its purposes. 

“A religious corporation is a corporation whose pur¬ 
poses as defined by charter or statute are directly an¬ 
cillary to divine worship or training.” 54 Corpus 
Juris, p. 7 

The pertinent portion of the charter of the Committee is 
set forth on pages 2 and 3 of the Appendix. All of its pur¬ 
poses are religious. The American College Dictionary and 
the New Century Dictionary define “religion” respectively, 
as follows: 
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“The quest for the values of ideal life, involving 
three phases: The ideal, the practice for attaining the 
ideal, and the theology or world view relating to the 
quest to the environing universe. ,, 

“Recognition on the part of man of a controlling 
superhuman power entitled to obedience, reverence, 
and worship, the feeling or spiritual attitude of those 
recognizing such a controlling power; also, the mani¬ 
festation of such feeling in conduct or life.” (Emphasis 
Supplied) 

The religious activities carried on by the Committee in 
the Fellowship House were of several kinds, namely, actual 
and regularly conducted religious services and worship, 
with all the attributes of religious services and worship; 
committee or business meetings to plan and carry out the 
primary program and objects of the Committee, correspon¬ 
dence with and guidance of the various groups in the sev¬ 
eral States and in foreign countries and other missionary 
activities; the office and clerical work necessary and inci¬ 
dental to such activities, training of local members and vis¬ 
itors in the religious purposes and program of the Com¬ 
mittee; study by those interested members who came and 
stayed for varying periods of time at the Fellowship House; 
and lastly, but by no means the least, the furnishing of 
accommodations without understanding or insistence as to 
payment therefor, to those who came to the Fellowship 
House for study and training; that is to say purely on a 
voluntary basis (App. 41). 

The Board of Tax Appeals based the denial of exemp¬ 
tion, in part, on the erroneous assumption “that only one 
side of one floor of the three-story and basement building 
was used for those purposes [religious worship, study, 
training and religious activities], and was not shown to 
have been used primarily and regularly therefor.” (App. 
9). Actually, with the exception of the fourth floor, occa¬ 
sionally a bedroom on the third floor, a servants’ or family 
dining room and the kitchen, partially, on the second or 
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main floor, the entire Fellowship House was used for the 
purposes of the Committee. 

On the first or basement floor there are Committee’s 
offices, servants’ rooms, and kitchen storage space and 
garage. Therein were employed the clerks of the Commit¬ 
tee and were held meetings of the staff and visiting mem¬ 
bers, and morning devotions. At one time a Miss Pegg, 
employed by the Committee as Mr. Vereide’s secretary, 
lived in one of the rooms. Mr. Vereide held “ Breakfast 
Group” meetings in various parts of the city, and if a car 
occupied the garage, it can not be said that it was not for 
Committee purposes. 

On the second or main floor were rooms used for purposes 
of the Committee, namely a reception room, a drawing room 
or parlor, a large dining room (all frequently thrown to¬ 
gether for religious meetings) and a kitchen, wherein the 
meals of those sojourning at the Fellowship House were 
prepared. 

On the next or third floor were the offices of Mr. Vereide, 
his secretary and the superintendent of the building; and 
in addition a guest room, used partly by those visiting for 
training and study and sometimes as a conference room. 
That left a bedroom used by Mr. Vereide’s son when he was 
visiting his father. 

Forgetting for the moment that it was a function or 
activity of the Committee to furnish living accommodations 
to the Director and his family as part compensation for his 
services, as is quite frequently done in like cases, we come 
to the other fact upon which the adverse ruling of the Board 
of Tax Appeals was based, namely, Mr. Vereide received 
some form of profit and benefit by way of housing accom¬ 
modations, food, light and other services. 

The record discloses that Mr. Vereide, since November, 
1945, when he acquired the Fellowship House and trans¬ 
ferred it without consideration and absolutely to the peti¬ 
tioner, has contributed towards the carrying out of the pur¬ 
poses and program of the Committee and its international 
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affiliate or subsidiary, vastly more than he and his family 
has received in any form. 

The testimony shows that the Fellowship House cost 
$55,000 plus adjustments of $1,350.31, or a total of 
$56,350.31, and was paid by a purchase money encumbrance 
of $30,000, a contribution of $10,000 by a Mrs. Johnson and 
a contribution by Mr. Veriede. The oral testimony does 
not disclose what sum Mr. Vereide contributed, but Tran¬ 
script of Record indicates that it was $16,350.31. (Tr. 200). 

Page 200 of the Transcript contains a statement of the 
cost of, and payment for the Fellowship House as follows: 


Nov. 1945 Price of Property. 55,000.00 

Taxes.154.00 

Certificate of Title. 109.75 

Tax Certificate. 1.00 

Preparing Deed. 10.00 

Recording Deed. 5.00 

Preparing Trust. 5.00 

Recording Trust. 6.80 

Notary Fees. 1.00 

Settlement Fee. 32.50 

Identify Notes. 1.50 

$30,000 Fire and Ext. Cov. 168.00 

Taxes, 2nd Half 1946 _ 462.00 

Interest on $45,000 . 393.75 


Loan. 30,000.00 

Deposit. 10,000.00 

Balance Due to Settle 

Acct. 16,350.31 


While the Fellowship House was apparently acquired in 
November, 1945, final settlement evidently was not made 
until March 6,1946, when there appears the account of dis¬ 
bursements by Mr. Vereide the following entry (Tr. 149): 
“Randall Hagner—balance on loan—counter check, $16,- 
350.31” In the account of receipts by Mr. Vereide there 
appears an entry dated February 26, 1946, as follows (Tr. 
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179) “Loan, $15,000’\ Just who made the loan, or, whether 
if made to Mr. Vereide, by whom and on what terms does 
not appear from the record; but if it be assumed that it 
was loaned to him for the specific purpose for which it was 
actually used and without any obligation on his part to 
repay it, it would mean that he contributed towards the 
acquisition of the House, at least, the sum of $1,350.31. 
Concerning the purchase of the Fellowship House, Mr. 
Vereide testified as follows (App. 55 and 56): 

“Q. Who bought the property? A. I did. 

“Q. From where did the money come? A. The first 
payment was made by money that I had. 

“Q. Your personal money? A. Personal money. 

“Q. Who else? A. The second substantial payment 
was made by Mrs. Amer Johnson. 

“Q. That is the Mrs. Johnson mentioned? A. Yes. 

“Q. Do you remember what amount was that she 
paid? A. $10,000. 

“Q. She contributed that? A. Yes. 

“Q. With no strings tied to it? A. No. 

“Mr. Updegraff: In other words, you and Mrs. 
Johnson furnished the money to buy the property 
which is now known as the Fellowship House? 

“The Witness: Yes. 

“The Board: Did you get your money back? 

* ‘ The Witness: No. 

“The Board: In other words, the building did not 
cost the Foundation or the committee anything? 

“The Witness: No, there has not been any fund¬ 
raising effort made.” 

As appears in the statement of purchase, the first pay¬ 
ment or “deposit” was $10,000 and the second payment was 
$16,350.31. Such sum or the loan of $15,000 above may 
have been “The second substantial payment * * * made by 
Mrs. Amer Johnson”, and the $10,000 deposit may have 
been the first payment made by Mr. Vereide. Certain it is 
that he made one or the other of such payments. 

In addition he opened the account for the upkeep and 
maintenance of the Fellowship House on November 3,1945, 
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with an initial deposit or payment of $2,500 (Tr. 179) and 
from time to time deposited sums received as salary from 
the Committee in that account. 

From the date of the acquisition of the Fellowship House 
to the latter part of September, 1948, the receipts in the 
maintenance account, including deposits by Mr. Vereide 
from his salary, pure contributions, voluntary contribu¬ 
tions of those staying at the House for study and training, 
and the loan referred to above, amounted to $36,980.82 (Tr. 
147 to 148). On the other hand the disbursements amounted 
to $38,247.65, or a deficit of $1,266.83. 

The disbursements covered a variety of items including, 
in addition to the payment on account of the purchase price 
of the House, mentioned above, interest on, and amortiza¬ 
tion of encumbrance, repairs to House, salary of maid em¬ 
ployed about the Fellowship House, travelling expenses for 
Mr. Vereide, salaries of employees of the petitioner and the 
Committee, groceries for use not only by Mr. Vereide’s fam¬ 
ily but by the members who stayed at Fellowship House, 
fuel, light and telephone service for the entire House, and 
other expenses for the account or benefit of the Committee 
and the petitioner, including attorney’s fee for the prosecu¬ 
tion of this appeal. 

While it is true that Mr. Vereide’s family included his 
widowed daughter, Alicia Abrahamsen, and her three small 
children, it must be remembered that Mrs. Abrahamsen was 
an employee not only of the petitioner as superintendent of 
the building and bookkeeper, but was employed by the 
Committee as well (App. 64); and while she received a 
small salary in the early stages, she has been working with¬ 
out compensation since July, 1947 (Tr. 158), except a pay¬ 
ment of $50 in December of that year. (Tr. 160). 

In its opinion (App. 9) the Board of Tax Appeals states 
as a premise for the adverse ruling, the following: 

“ Other rooms are used by other guests, more or less 
transient, who pay on occasion, although not always, 
therefor, and for meals eaten in the house, which are 
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paid for. The revenues so derived are retained by 
the director as his. The total amount so received dur¬ 
ing a little less than three years was about $16,000, or 
at the rate of more than $5,000 per year. The cost of 
operating the house during that period was about 
$15,000, which included the food and housing accommo¬ 
dations, fuel and light used by the director and his 
wife, in addition to his widowed daughter, her three 
children and their friend.” 

Such conclusions of fact are not supported by the Record. 
Meals eaten in the House by guests were not paid for in 
most instances. (App. 63). Only in a very narrow sense 
were the “revenues so derived” retained by the Director. 
They were carried in an account in bank in his and his 
daughter’s name and used, as shown above to pay all the 
expenses of Fellowship House. The statement that $16,500 
was received and $15,000 was paid out is incorrect as shown 
above, but even if disbursements of $15,000 were correct, 
such payments were for the most part for the benefit and 
for the account of Fellowship House and the Committee, 
and in no sense can it be argued or said, as the Board does 
later (App. 10) that the Director received income of $5,000 
per annum. 

Moreover, there must not be lost sight of the fact that 
while, during the several years here involved, Mr. Vereide 
was supposed to receive an annual salary of $6,000, he ac¬ 
tually received no more than $3,000 or $4,000 each year. 
Indeed, he may not have received that much since it ap¬ 
pears that he paid or devoted his salary to Fellowship 
House maintenance account. At any rate he derived no 
profit from its operation and maintenance. 

The taxpaying petitioner received no profit from the 
Fellowship House nor from any portion thereof. This will 
be conceded by the respondent. Neither did the Committee 
receive any profit or benefit, unless it be said that because 
of the contributions, in every instance voluntary, made it 
possible for its Director and his family to subsist in the 



16 


Fellowship House on the meagre compensation which he 
received, and to keep the House open and in operation for 
the other activities of the Committee. 

We believe, and take the position that essentially the 
facts in this case are no different from those in District of 
Columbia v. Vestry of St. James Parish, 80 U. S. App. D. C. 
314,153 F. 2d 621; and that, if there be any substantial dif¬ 
ferentiation in that respect, it is favorable to the petitioner. 

We quote somewhat at length from the St. James Parish 
case as follows (p. 315): 

“The record shows that the Vestry of the Church 
employed the rector at an annual salary of $1,800 and 
the use of the recory. The rector, in order to heat and 
maintain the dwelling and to provide ordinary comfort, 
rented three vacant rooms to members of the Church 
and the Church’s guilds, and the evidence shows that 
the amount charged each was markedly less than the 
current price for equal accommodations. The total cost 
of maintaining the recory, providing meals for the rec¬ 
tor and the single boarder who took his meals with him, 
was considerably in excess of the amount received by 
him from this source, and left but little of his modest 
stipend for other necessary expenses. The “activity” 
in which he engaged was, we think, therefore directly 
in line with the natural and normal functions of the 
Church, since otherwise it is reasonably clear that on 
the meager salary the Church was able to pay—about 
the amount which in present day conditions is paid to 
a competent domestic servant—the rectory could 
hardly have been maintained and constantly used, as 
the evidence shows it was, not only for the rector’s 
home and study, but also for church meetings and other 
essential “activities” of the parish. Certainly, it 
seems to us clear that the peculiar language of the local 
statute fits the admitted conditions more nearly than a 
holding that the rent money received from the three 
rooms was used for a purpose contrary to that for 
which the church was organized and operated and 
which was the occasion of the exemption from the tax. 
Here the Church provided a rectory primarily for the 
use of its rector. That he in turn used a small portion 
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of it to house three members of the Church’s guilds, 
and incidentally to produce in part the needed where¬ 
withal to maintain the rectory for his use and the use 
of the Church, certainly did not bring it within the 
statutory interdiction. The words of the statute do not 
proscribe income received for an activity consistent 
with the primary aims and purposes of the Church, or 
the necessities which move it to provide a home for its 
priest. How then can it be properly claimed that the 
small sums involved in this case were not used in aid 
of the Church’s activities when, obviously, without 
them it would likely have been denied the use of the 
rectory which, not only by the terms of the statute, but 
alike by common consent, is an adjunct necessary in the 
fulfillment of the objective of the Church.” 

n. 

The Board of Tax Appeals Should Have Held, at Least, 
That the Taxes Imposed on the Entire Fellowship 
House Were Illegal and Void. 

We cannot too strongly emphasize that it should not be 
taken that, by advancing this phase of the argument, we 
do not sincerely believe that our main thesis is sound. This 
is “an anchor to the windward”, and we insist that no part 
of Fellowship House was used to secure rent or income in 
the sense of Section 2 of the Act of December 24,1942 (D. C. 
Code, 1940, Supp. VI, Sec. 47-801b, See Ante p. 7). 

The Board of Tax Appeals held that a part of Fellowship 
House was used for religious worship and study, but that 
there had been no evidence upon which a finding could be 
based as to a proper apportionment of “valuation” between 
the portion of the property used for the purposes referred 
to in section 2 of the Act. 

The Board of Tax Appeals, evidently, overlooked the 
fact that there was received in evidence the tax bills for the 
years here involved (Tr. 26) which disclosed the valuation 
of Fellowship House, the rate and computation of the taxes, 
in other words, sufficient facts or information to which the 
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Board could have applied the percentage represented by 
that portion of Fellowship House which he believed was 
“used to secure a rent or income for any activity other than 
that for which exemption is granted such building.’’ There 
really was no difficulty in that respect, especially since there 
was no controversy about the valuation, rate and computa¬ 
tion as appeared on the tax bills. 

Moreover, we believe that it can be soundly argued that, 
since Section 2 of the Act directs that only the portion used 
for non-exemption purposes “be assessed and taxed”, it 
was the duty of the assessing authority to have made the 
apportionment, and since it did not do so, the taxes were 
not legally assessed and are totally void for that reason. 

CONCLUSION. 

For the reasons stated above, it is respectfully submitted 
that the decision of the Board of Tax Appeals sustaining 
the taxes here involved was erroneous and should be 
reversed. 

Jo. V. Morgan, 

Attorney for Petitioner, 
Southern Building, 
Washington 5, D. C. 

Walter W. Ahrens, 

Of Counsel, 

Southern Building, 

Washington 5, D. C. 
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Appeal from assessment of taxes of real estate claimed 
by petitioner to be exempt from taxation, for the fiscal 
years 1947,1948 and 1949. 
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Findings of Fact and Conclusions of Law. 

Findings of Fact 

1. Petitioner is a corporation organized under District of 
Columbia Code 1940, Title 29, chapter 6 on May 21, 1946, 
and its charter states its object to be: 

“To promote the spiritual welfare of the people of 
the United States and other nations through the instru¬ 
mentality of the Breakfast Groups and other like chan¬ 
nels seeking to encourage, cultivate and promote a 
Christian leadership in all spheres of life, and to this 
and (1) to take, receive, hold and convey real and per¬ 
sonal estate necessary for the purposes of the corpora¬ 
tion and other real and personal property the income 
of which shall be applied to the purposes of the cor¬ 
poration, and (2) to raise funds for missionary pur¬ 
poses at home and abroad and for the operating ex¬ 
penses of the corporation; and in general to do and to 
perform every lawful act and thing necessary or expe¬ 
dient to be done or performed for the efficient and 
profitable conducting of the work of the corporation and 
to have and to exercise all the powers conferred by the 
laws of the District of Columbia upon corporations 
under said Title 29, chapter 6 of the incorporation laws 
of said district.’* 

2. On December 15,1942 a corporation under the name of 
National Committee for Christian Leadership, hereinafter 
referred to as the Committee, had been created under the 
law of Illinois entitled “An Act Concerning Corporations”, 
approved April 18,1872, and acts amendatory thereof. The 
charter of the Committee states its object to be: 

8 “To bring the leadership of our nation to that re¬ 
generating faith in God which inspired the founders 
of our Republic, and which must guide our present day 
leaders in every walk of life if we as a people are to 
preserve our American inheritance of freedom and fra¬ 
ternity, and to share its ideals with all mankind; To 
federate existing unincorporated organizations in or¬ 
der to cooperate more effectively for their common 
objectives of the development of practical Christian 
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leadership; To establish and conduct a central head¬ 
quarters, a speakers’ bureau, a leadership training in¬ 
stitute, and groups for Bible Study and discussion; to 
edit, and publish Christian literature, to prepare and 
exhibit religious photofilms, to cooperate with Chris¬ 
tian student and adult organizations of kindred aims 
and to do all other things which may be necessary and 
lawful for the attainment of the foregoing purpose and 
objects.” 

3. Petitioner had been organized for taking title to the 
property involved in this proceeding, namely, Lots 19 and 
20 in Square 2507, known as 2324 Massachusetts Avenue, 
N. W., for the use of the Committee. The leadership of the 
Committee considered it desirable to have the property 
owned by a local corporation, and therefore caused peti¬ 
tioner to be formed. After the Committee decided to ac¬ 
quire the property, and before the organization of peti¬ 
tioner, title thereto was taken in the name of Abraham Vere- 
ide, and upon the information of petition he conveyed the 
property to it. Since January, 1945 the directors and the 
executive committees of both organizations have been the 
same persons. Petitioner has never had any function ex¬ 
cept the ownership of the property here involved. 

4. The purchase price of the property was $55,000. 
$10,000 of the purchase price was contributed by a Mrs. 
Johnson; a contribution was made by Mr. Vereide in an 
amount not disclosed by the evidence; $30,000 was repre¬ 
sented by a loan or a purchase-money mortgage; the source 
of the balance of the purchase price was not shown. 

5. The director of the Committee is Abraham Vereide, 
who is a minister of the Methodist Episcopal Church from 
1906 to 1933 or 1934. Petitioner acquired the property in 

1945. Mr. Vereide, prior to coming to Washington, 
9 had been in charge of the Committee, with offices in 
Chicago. The offices were moved to Washington in 
1943 or 1944, and Mr. Vereide came to Washington at that 
time. When he first came to Washington he lived in Chevy 
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Chase, Maryland, and he moved into the property in ques¬ 
tion in 1945. 

6. The property is improved by a three-story-and-base- 
ment building. The first story consists of a general office 
where the secretarial help works, a stockroom, a furnace 
room, two rooms for help, servants’ room, kitchen, a stor¬ 
age room and vault, and garage on the side. 

The second floor contains on one side, a reception hall, 
a drawing room and a library with double sliding doors, 
used for meetings of various types, and on the other side a 
dining room, butler’s pantry, kitchen, servant’s dining room 
or family dining room, and combination room. 

The third floor has a switchboard and secretary’s desk 
and a room used partly as a conference room and partly 
as a guest room, also a guest room, Mr. Vereide’s office and 
a bedroom for one of his sons. 

The top floor consists of five bedrooms, which are occu¬ 
pied by Mr. Vereide, his wife, a widowed daughter and her 
three children, and in addition a young friend. None of 
them pay rent. Mr. Vereide’s secretary also lived there 
from the time her employment commenced in January, 1947, 
until her marriage in May, 1948. While there, she paid $50 
a month for her room and board. 

7. The Committee is national, having about 100 chapters 
in 14 or 15 States. The Washington branch of the Commit¬ 
tee has a membership of 400 to 500 people who pay dues, 
which amount to between $11,000 and $15,000 per year. This 
money is used to pay the expenses of the operations of the 
local Committee including the salary of Mr. Vereide. The 
salary is supposed to be $6,000 per year, but if there are 
not sufficient funds for that purpose, he takes such part 
thereof as is available, usually $3,000 to $4,000 a year. 

8. The activities of the Committee are as follows: 
10 The Committee calls together as many of the lead¬ 
ers as it can reach, to give consideration to the basic 
needs of Government, business, industry and social affairs, 
and to present the answer as given in history, experience 
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and the Bible, and to inform and inspire men in positions 
of responsibility to promote understanding and teamwork, 
such as was exemplified by Jesus. To carry out this ob¬ 
jective the Committee organized breakfast groups who meet 
in various places, and also occasionally in the premises in 
question. The meetings of the breakfast groups usually 
start with a prayer, sometimes a few minutes long and 
sometimes lasting for a half an hour, with all participating 
in prayer; then a reading from the Bible with comment 
thereon and then consideration of the various aspects of 
the work of the Committee. 

Evening meetings are held at the house about once a 
month. At these meetings the participants relate experi¬ 
ences out of their own lives, and lessons are presented from 
the Bible. There is a reading from the Bible and prayers 
and singing of hymns. 

The meetings start with the singing of hymns, followed 
by the presentation of a short message by any special guests 
that may be at the house that evening, followed by a sermon 
by Mr. Vereide or some one else, then additional singing, 
frequently additional prayer, followed by additional sing¬ 
ing and a closing prayer. The Committee encourages its 
members to go to church and to become better church mem¬ 
bers. The day’s activities are usually started with a short 
prayer service for the persons living in the house and the 
staff. They are attended by the staff consisting of about 5, 
6 or 7 persons. They consist of an opening prayer, a brief 
talk and a closing prayer. There are evening meetings of 
the same type. 

11 Twice a month there are the regular workers ’ meet¬ 
ings, with Bible study, and prayer and discussions of 
various phases of the work. 

The Committee is inter-denominational. Its religious 
doctrines are a belief in the teachings of Jesus as inter¬ 
preted from the Bible. It seeks to sponsor and promote 
ideals and the following of Christian principles in everyday 
life. 
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There are separate prayer meetings for women. At these 
meetings there is a Scripture lesson, one of them reads a 
passage from the Bible, and comments upon it, and then 
brings out certain needs, personal, national and local, and 
then they pray. Evening meetings are held in the building 
about twice a month. These meetings consist of the singing 
of Christian songs, a sermon and a prayer which opens and 
closes the meetings. 

9. The building is also used for business meetings and 
office space of petitioner and the Committee. 

10. The cost of the operation of the house, namely, light, 
fuel, repairs, the cost of the breakfasts held in the house and 
the food of Mr. Vereide and his entire family, enumerated 
in Finding No. 6, are paid in part by Mr. Vereide, but prin¬ 
cipally out of a fund created by contributions from persons 
interested in the work, and payments—sometimes desig¬ 
nated as “contributions” by persons other than Mr. Ver¬ 
eide who have lived in the house for periods varying be¬ 
tween one night and several months. These persons in¬ 
cluded Mr. Vereide’s secretary and persons interested in 
the work of the Committee. During the period since acqui¬ 
sition of the house by petitioner until September 8, 1948, 
the payments made to this fund, other than payments 
made by Mr. Vereide, amounted to about $16,000. The dis¬ 
bursements for the items above enumerated for the same 
period have amounted to about $15,000. This fund belongs 

at all times to Mr. Vereide. 

12 11. On June 27, 1946 petitioner made application 

to the Commissioners for exemption from taxation 
under Code section 47-801a(n), which application was re¬ 
ferred by the Commissioners to the Assessor. On June 17, 
1948 the Secretary to the Commissioners informed peti¬ 
tioner that the application had been denied, and on June 
21, 1948 the Assessor sent petitioner bills for real-estate 
assessments of the property in question for the fiscal years 
ended June 30, 1947 and June 30, 1948. In August, 1948 
petitioner was given notice of a like assessment for the 
fiscal year ending June 30,1949. 
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The taxes assessed are as follows: 

Fiscal year Lot 19 Lot 20 

1947 $ 761.26 $162.76 

1948 1,014.00 193.20 

1949 1,014.00 193.20 

On September 10,1948 petitioner appealed to this Board 
from the assessments for the fiscal years 1947 and 1948 
(Docket No. 1117), and on September 27, it appealed from 
the assessment for the fiscal year 1949 (Docket No. 1120). 

Conclusions of Law. 

1. The building involved in this case during the fiscal 
years here involved, belonged to a religious corporation 
within the meaning of Section l(n) of the Act of Decem¬ 
ber 24, 1942 (56 Stat. 1089; D.C. Code 1940, Supp. VI, sec. 
47-801a-n), and a portion thereof was used for religious 
worship and study within the meaning of the Act; but the 
building was not primarily and regularly used for those 
purposes within the meaning of said Act. 

2. The assessment was correct and should be affirmed. 

Decision will be entered for [Respondent. 

La whence Koenigsbebger, 
Member Sole, 

Board of Tax Appeals for 
the District of Columbia 

• ••••••••• 



8 


Opinion No. 697. 
13 Filed Jan 12 1949 


BOARD OF TAX APPEALS FOR THE DISTRICT OF COLUMBIA 

Docket Nos. 1117 and 1120 


The Fellowship Foundation, Petitioner, 


v. 

District of Columbia, Respondent. 

Memorandum. 

Exemption from taxation of the property involved in 
this case is claimed under section l(n) of the Act of De¬ 
cember 24, 1942 (56 Stat. 1089; D. C. Code 1940, Supp. VI, 
section 47-S01a-n) covering 

1 * Buildings belonging to religious corporations or socie¬ 
ties primarily and regularly used for religious worship, 
study, training and missionary activities. 77 

The property is owned by petitioner, and occupied by 
another closely affiliated corporation, the National Com¬ 
mittee for Christian Leadership. Under the decisions of 
the Court of Appeals in Calvary Baptist Church Exten¬ 
sion Association v. District of Columbia, 81 U. S. App. 
D. C. 330, 158 F. (2d) 227; and Catholic Home for Aged 
Ladies v. District of Columbia, 82 U. S. App. D. C. 195, 
161 F. (2d) 901, the right to exemption may exist even 
though ownership and use are not in the same organization. 

The conclusion that the building involved in this case 
belonged to a religious corporation within the meaning of 
Section l(n) of the Act of December 24,1942 (Code Supp. 
VI, sec. 47-801a-n) and that a portion thereof was used 
for religious worship and study within the meaning of that 
Act, is based on the opinion of the Court of Appeals in 
the Calvary Baptist case, supra, in which that Court (p. 
331) equated the terms “religious objectives 77 and “religi¬ 
ous worship, study, training, and missionary activi¬ 
ties. 77 
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14 The conclusion that the building was not “pri¬ 
marily and regularly” used for those purposes with¬ 
in the meaning of said Act is based upon the finding of fact 
that only one side of one floor of the three-story and base¬ 
ment building was used for those purposes, and was not 
shown to have been used primarily and regularly therefor. 
It is true that in Federal Reserve System v. Agnew, 329 
U. S. 441, the Supreme Court held that the word “pri¬ 
marily” could be used in the sense of substantial; but that 
case turned on the interpretation of a particular statute 
and the evils sought to be reached thereby—elements not 
here present. Most words have different shades of mean¬ 
ing, and may be variously construed, even in the same stat¬ 
ute, and a fortiori in different statutes, Atlantic Cleaners 
and Dyers v. United States, 286 U. S. 427, 433. The statute 
here involved seems to require more such use and greater 
regularity than the evidence disclosed. 

Furthermore, section 2 of the Act (Code Supp. VI, sec¬ 
tion 47-801b) provides that if any building or any portion 
thereof entitled to exemption under the Act is used to se¬ 
cure a rent or income for any activity other than that for 
which exemption is granted, such building or portion there¬ 
of shall be assessed and taxed. In this case portions of the 
building are occupied by the director of the operating cor¬ 
poration and his wife, and also his widowed daughter and 
her three children and their young friend. All of these 
persons occupy an entire floor, consisting of five bedrooms. 
Other rooms are used by other guests, more or less tran¬ 
sient, who pay on occasion, although not always, therefor, 
and for meals eaten in the house, which are paid for. The 
revenues so derived are retained by the director as his. 
The total amount so received during a little less than three 
years was about $16,000, or at the rate of more than $5,000 
per year. The cost of operating the house during that pe¬ 
riod was about $15,000, which included the food and 

15 housing accommodations, fuel and light used by the 
director and his wife, in addition to his widowed 

daughter, her three children and their friend. 
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In District of Columbia v. Vestry of St. James Parish, 
80 U. S. App. D. C. 314, 153 F. (2d) 621, it was held a rec¬ 
tory did not lose its exempt character under section 47- 
801 (o) of the Act (Code Supp. VI, section 801a-o) because 
the rector, who had no members of his immediate family 
residing with him, had three persons occupying a room on 
the second floor and received sums aggregating $140 a month 
for room rents and the table board of one of them. The 
amount received was $700 or $800 less than the annual cost 
of maintaining the rectory, and the cost of the food con¬ 
sumed therein, including the accommodations and food of 
the rector. The Board in that case had found that the 
renting of the vacant room by the rector and furnishing 
meals to one of the tenants was not the securing of rent 
or income, but was more in the nature of the reduction of 
or sharing in cost of living of the rector, and the Court of 
Appeals approved that finding. But a $5,000 a year income, 
more than sufficient for the accommodation and food of the 
director, and also of his wife and four persons not members 
of his immediate family, even if the same in kind as that 
which existed in the St. James case, is so different in degree 
as to put it into a different category, and thus bring into 
operation section 2 of the Act (Code Supp. VI, section 
47-801b). 

There has been no evidence upon which a finding could be 
based as to a proper apportionment of valuation between 
the portion of the property used for the purposes referred 
to in section 2, and the remainder thereof. 

The assessment will be affirmed. 

Lawbbnce Koenigsbebger, 
Member Sole, 

Board of Tax Appeals for 
the District of Columbia 
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16 Filed Jan 12 1949 

Decision. 

This proceeding came on to be heard upon the petition 
tiled herein; and upon consideration thereof and of the 
evidence adduced at the hearing on said petition, it is, by 
the Board, this 12th day of January, 1949, 

Adjudge-d and Determined, That the assessments of 
taxes against the real estate of petitioner, The Fellowship 
Foundation, a corporation, for the fiscal years ended June 
30, 1947 and June 30, 1948, herein appealed from, be, and 
they are hereby affirmed. 

Lawrence Koenigsberger, 
Member Sole, 

Board of Tax Appeals for 
the District of Columbia. 


17 Filed Feb. 8,1949 

Petition of Taxpayer for Review by the United States Court 
of Appeals for the District of Columbia of Decisions by 
the Board of Tax Appeals for the District of Columbia. 

The taxpayer, the petitioner in this cause, by Jo. V. Mor¬ 
gan and Walter W. Ahrens, counsel, hereby files its petition 
for review by the United States Court of Appeals for the 
District of Columbia of the decisions of the Board of Tax 
Appeals for the District of Columbia rendered January 12, 
1949, determining that real estate taxes were lawfully as¬ 
sessed by the Assessor of the District of Columbia against 
or on Lots 19 and 20 in Square 2507, known as 2324 Massa¬ 
chusetts Avenue, Northwest, in the City of Washington, 
District of Columbia, owned by the petitioner and collected 
from it by the Collector of Taxes of the District of Colum¬ 
bia, for the fiscal years ended June 30, 1947, June 30, 1948, 
and June 30,1949, in the amounts of $924.02, $1,207.20, and 
$1,207.20, respectively. 
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I 

The petitioner is a religions corporation organized under 
the laws pertaining to the District of Columbia. 

n 

Natube of the Controversy 

(a) The controversy involves the ownership and use of 
the aforesaid real estate belonging to the petitioner and 
the validity of real estate taxes assessed thereon for the 
fiscal years ended June 30,1947, June 30,1948, and June 30, 
1949. 

(b) The petitioner is the owner, and the National 
18 Committee for Christian Leadership is the user of 
the aforesaid real estate. Such premises were used 
for religious worship, study, training and missionary 
activities. On June 27, 1946 the petitioner made applica¬ 
tion to the Commissioners of the District of Columbia for 
exemption from taxation under Section 47-801 (n) of the 
1940 Code of the District of Columbia. Such application 
was refused, and the Assessor on June 21, 1948 assessed 
the real estate taxes for the fiscal years ended June 20,1947 
and 1948, and in August, T948 assessed the real estate tax 
for the year ended June 30, 1949. The petitioner duly 
appealed to the Board of Tax Appeals for the District of 
Columbia. The Board held the real estate here involved 
was used for religious worship and study, but was not pri¬ 
marily so used, since only a portion of the building was so 
used. For that reason the Board affirmed the three as¬ 
sessments here involved. The Board, even upon such a 
finding, failed to apportion the real estate taxes as required 
by Section 47-801 (b). 

m 

The petitioner being aggrieved by the findings of fact 
and conclusion of law contained in said findings and opinion 
of the Board of Tax Appeals, and by its decision entered 
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in pursuance thereto desires to obtain a review thereof 
by the United States Court of Appeals for the District of 
Columbia. 

/s/ Walter W. Ahrens 
Of Counsel 

/s/ Jo. V. Morgan 

Attorney for Petitioner 
605 Southern Building 
Washington 5, D. C. 

District op Columbia, ss : 

Jo. V. Morgan, being first duly sworn, says that he is 
counsel of record in the above cause; that as such he is au¬ 
thorized to verify the foregoing petition for review; that 
he has read the said petition and is familiar with the state¬ 
ments contained therein; and that the statements made are 
true to the best of his knowledge, information and belief. 

(Seal) /s/ Jo. V. Morgan 

Subscribed and sworn to before me this 4th day of Feb¬ 
ruary, 1949. 

/s/ Elizabeth G. Soutter 
Notary Public, D. C. 


Excerpts from Testimony and Proceedings. 

27 Harold Folk was called as a witness for and on be¬ 
half of the Petitioner, and, having been first duly 
sworn, was examined and testified as follows: 

Direct Examination 

By Mr. Morgan: 


28 Q. What is your occupation? A. I am connected 
with the International Bank for Reconstruction and 
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Development, Assistant to the Director of the Loan De¬ 
partment. 

Q. Are you connected in any way with the Fellowship 
Foundation, or the Committee for Christian Leadership? 
A. I am. 

Q. In what way, with respect to the Fellowship Founda¬ 
tion? A. I am Vice President of the Fellowship Founda¬ 
tion. 

Q. What connection have you with the Committee for 
Christian Leadership? A. I am at present editor of the 
monthly publication of the National Committee for Chris¬ 
tian Leadership, which is called the NCCL News Letter. 
It is an abbreviation of the National Committee for Chris¬ 
tian Leadership. 

Q. With relation to the premises, 2324 Massachusetts 
Avenue, what relation has the Fellowship Foundation to 
that, those premises? 

The Board: Just a moment. Mr. Updegraff, is it ad¬ 
mitted that the premises referred to as 2324 Massachusetts 
Avenue are the same as Lots 19 and 20 in Square 2507 ? 

Mr. Updegraff: Yes, Your Honor. 

29 By Mr. Morgan: 

Q. WLat relationship has the Fellowship Foundation to 
2324 Massachusetts Avenue? A. The Fellowship Founda¬ 
tion is the owning and operating organization for the 
house at 2324 Massachusetts Avenue. 

Q. With respect to the Committee for Christian Leader¬ 
ship, what relation has that to the house? A. The National 
Committee for Christian Leadership has a direct relation¬ 
ship to the house in that the National Committee for Chris¬ 
tian Leadership is closely allied with the Fellowship Foun¬ 
dation, and the National Committee for Christian Leader¬ 
ship uses Fellowship House for meetings, for office space. 

Q. In the course of your duties, are you required, or did 
you frequently go to 2324 Massachusetts Avenue? A. Yes, 
Ido. 
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Q. Would you state to what extent religious services, 
to your knowledge, are held in the house at 2324 Massachu¬ 
setts Avenue, and the character and extent of the same, and 
frequency thereof? A. There are a number of religious 
services that are held at 2324 Massachusetts Avenue which, 
by the way, we call Fellowship House. 

The National Committee for Christian Leadership has a 
number of periodic religious meetings, there, hold- 

30 ing meetings for the most part in the evening when 
busy businessmen of the town can come. 

Those meetings are conducted in much the same manner 
as meetings at a regular church. 

Q. What do you mean by that? A. They contain the 
singing of Christian songs; they contain a Christian mes¬ 
sage or sermon, and they contain prayer, which opens and 
closes the meetings. 

Q. Are there any sermons preached in respect to such 
meetings? A. Yes, there are. 

Q. Would you state how frequently or how regularly 
such meetings are held? A. Those meetings for the NCCL 
group—I don’t attend all of them, but the ones I do attend 
probably number a couple a month. They quite often sched¬ 
ule more meetings than my schedule permits me to attend. 

In addition to that, there are other religious meetings 
held there by the women’s prayer group, and also there 
are religious meetings which are held in connection with 
representatives of other countries who have embassies and 
legations here in town. 

Q. What do you mean by that? A. Quite frequently, 
when an outstanding Christian individual from another 
country comes to this town, it will be the occasion for 

31 bringing together the people located here by that 
same country for a religious service. 

Q. What portion of the building is used for such religious 
meetings? A. The floor on which you enter the building 
Las, at the left of the entrance hall, a large double drawing 
room which has a movable partition in between, and this 
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room, that double room, is the one that is used for most 
of the meetings. 

Quite frequently the group extends over into the dining 
room which is just beyond the drawing room. 

• ••»•••••• 

50 The Board: Mr. Folk, I wish you would give me 
a description of that building with reference to the 

number of floors, the rooms on each floor, the approximate 
size of the rooms, and the purpose to which they are de¬ 
voted. Can you do that? 

Mr. Morgan: I can give you that by Mr. Vereide. 

The Board: Let’s see whether he can. Are you quali¬ 
fied to do that? 

The Witness: I can do that for the area in which I fre¬ 
quent. 

The Board: Haven’t you been over the whole building? 
The Witness: I have been through the building, but as 
to the floors above Mr. Vereide’s office it would be rather 
difficult to tell you how many bedrooms there were, and 
approximately what size they are. I could give you the 
approximate size, I think, of most of them. 

The bedrooms are roughly two-thirds the size of this, 
or less. The larger bedrooms are about two-thirds the 
size of this room. The smaller bedrooms would be prob¬ 
ably half the size. But the basement or the bottom floor 
contains office space, working space for the secretaries and 
the file rooms, and the front part is an office. 

There is a bath and a room for heating and a workshop, 
and I believe there is a maid’s room downstairs. 

51 Then, on the floor that you enter the building on, 
you have, on the left this double drawing room and 

the dining room, beyond which is the kitchen. The hallway 
is directly in front of the door that you enter with a stair¬ 
way going upstairs. 

At the head of the stairs, to the rear of the building is 
Mr. Vereide’s office and the bedrooms are to the front. I 
don’t know that I can give any more than that. 
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Mr. Morgan: I can give yon all the details. 

The Board: Who lives in the building? 

The Witness: The Vereide family. 

The Board: Consisting of? 

The Witness: Consisting of Mr. Vereide, Mrs. Vereide, 
their daughter, Mrs. Abramsen, and her three children, I 
believe it is, or two children. 

The Board: That is, grandchildren of Mr. Vereide? 

The Witness: Grandchildren of Mr. Vereide. 

The Board: You are not claiming this building is used 
for missionary work, or are you? 

Mr. Morgan: In a way, yes. 

54 The Board: Where do you get your operating 
revenue? 

The Witness: Our operating revenue is subscribed by 
members of the National Committee for Christian Leader¬ 
ship. We get some outside gifts, and donations, but by 
and large it is voluntary subscriptions. 

56 The Board: Has the building here involved ever 
been consecrated by an ecclesiastical person as a 
place of worship? 

The Witness: I came in after the building had been— 
The Board: Mr. Folk, if you don’t know, just say you 
don’t know. 

The Witness: I don’t know. 

Donald C. Stone was called as a witness for and on behalf 
of the Petitioner, and, having been first duly sworn, was 
examined and testified as follows: 

Direct Examination 

By Mr. Morgan: 


18 


Q. What is your occupation! A. I am Director of Ad¬ 
ministration of the Economic Cooperation Adminis- 

57 tration. 

Q. Are you in any way connected with the Fellow¬ 
ship Foundation, or the National Committee for Christian 
Leadership? A. Yes, sir. I am a member of the National 
Committee, and treasurer of it. 

Q. In the course of your duties, are you required, or do 
you have occasion, to go to premises 2324 Massachusetts 
Avenue, sometimes called the Fellowship House? A. I go 
there very frequently. I attend many meetings there. I 
participate in the meetings that take place there, and play 
an active role. In fact, I put in all the spare time I can 
possibly put in at the Fellowship House. 

Q. Could you please state to what extent that house is 
used for religious meetings, and state, if you can, the time 
and regularity of any of them, and the character of the 
meetings. 

Mr. Updegraff: I object, if Your Honor please. In so 
far as the question is directed to whether the witness can 
testify as to what part is used for religious meetings, that, 
I submit, is a conclusion, and I object to the question on 
that ground. If the question is put to the witness, “What 
activities are carried on!” I will withdraw the objection. 

The Board.: I take it that is what he means. The ob¬ 
jection is overruled, but I want to admonish the witness to 
give us more facts and not his own notions of the 

58 proper description of the effect of those facts. Do 
I make myself clear? 

The Witness: Yes, I think I understand. 

The premises are used, as you know, by the headquarters 
of our National Committee in our work which we carry out 
through our organization, both in the United States, and 
through our International activities, which are under Sen¬ 
ator Flanders. 

As the headquarters of this movement, of this organiza¬ 
tion, the premises are used by us for a considerable variety 


19 


of purposes. We hold our business meetings of the officers 
of the organizations there. They are not all held there, 
but a great many of them are held there. 

We hold meetings where we invite all of the persons who 
wish to work with and carry out the purposes of this organ¬ 
ization, who are concerned with the bringing in of new 
members, of establishing branches which we call “leader¬ 
ship groups,” or “fellowship groups” throughout the 
United States and the world. 

We use the premises also for general meetings at which 
we invite everyone we can find who has an interest in 
establishing or applying Christian principles to various 
aspects of life. 

*#••••**#• 

70 Abraham Vereide, was called as a witness for and 
on behalf of the Petitioner, and having been first 

duly sworn, was examined and testified as follows: 

Direct Examination 
By Mr. Morgan: 

*#•••*•*** 

Q. Where do you reside? A. 2324 Massachusetts Ave¬ 
nue. 

Q. How are you engaged? What profession? A. I am 
a minister and the director of the National Committee for 
Christian Leadership, and Director of The Fellow- 

71 ship Foundation. 

Q. And the place you reside is called Fellowship 
House, is it not? A. Right. 

Q. Will you describe the floors of that house, giving the 
various rooms, and, as near as you can, the dimensions of 
the rooms, starting from the basement? 

The Board: And how they are furnished and what they 
are used for. 

The Witness: The first room you come into is the gen¬ 
eral office where the secretarial help works, where we have 
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our morning devotional service. Then there is a stock- 
room, furnace room, two rooms for help, servants’ rooms, 
kitchen, storage room, a large vault, where we have stor¬ 
age, and then on the side a garage. 

On the second floor there is a reception hall, drawing 
room, and a library room, opening with double doors, slid¬ 
ing doors, used for meetings of various types. 

The Board: That is what you call the second floor? 

The Witness: Second floor. 

The Board: Pardon me. Is that on street level or 
slightly above it or what? 

The Witness.: Slightly above it. 

The Board: Not a whole story above it? 

72 The Witness: No. The basement is just below. 

(Continuing) Then there is the dining room, but¬ 
ler’s pantry, and the kitchen, and then there are servants’ 
dining room or family dining room, a combination room, 
in the rear, and then the rear porch and the garden. 

Mr. Updegraff: Your Honor, I can hardly hear the wit¬ 
ness. 

The Witness: The third floor has the switchboard and 
secretary’s desk, and then a room used partly as a con¬ 
ference room and partly as a guest room, and then a guest 
room, and then my office, and then a bedroom for my son, 
one of my boys. 

Then the top floor is where we, as a family, live. We 
have five bedrooms. One is converted into a bedroom. It 
was a sewing room, but they use it part of the time for a 
bedroom. 

By Mr. Morgan: 

Q. Of what does your family consist? A. My wife and I 
and one daughter, who is a widow and has three children. 
She is the superintendent of the place. 

Q. The superintendent of the building? A. Yes. She 
has charge of the ordering and the cooking and the general 
operations. Then there is a young friend who is with us, 
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the youngest son. We have two sons who are away, one 
is at Princeton and one in the Pacific Ocean. 

Q. Are you supposed to receive a salary as a director of 
the National Christian Committee for Leadership. A. Yes. 

Q. Do you receive it? A. Well, I receive some. 
73 We operate on this principle: We pay our operating 
expenses first, and then what is left to apply on 
salary is used for that. I am supposed to have $6,000 a 
year, but I usually get between $3,000 and $4,000. I think 
that is about right. 

• ••••••••• 

77 The Witness: We issue to the various groups a 
monthly program, outline of which you have there 

(indicating). 

The Board: Who has where? 

Mr. Morgan: I was going to introduce it. I have it 
right here. 

The Board: All right. 

The Witness: I prepare these. It gives them a start 
at these meetings conducted by laymen, a Scripture lesson, 
and an introduction to a round-table discussion, which is 
followed by prayer and begin by prayer. Through this 
channel, the groups are held together. 

Then, I send out a monthly letter to these groups, keep¬ 
ing them informed of what is going on and an exchange 
of information. 

Then I visit the groups, or somebody else will do it. 
Then we have an annual meeting which this year is held 
in Washington in the first week of February, in which we 
asked for representation from the groups in which 

78 they would bring in their reports and make the plans 
for the year ahead. 

Then there are local gatherings. For instance, the old 
set-up for the State of Washington, where it has become 
more of a fixture for the State itself, with the Church and 
the School all meeting together, to confer together, and 
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counsel together, and help each other for the promotion 
of the vital spiritual life in the State and throughout the 
various communities. 

Mr. Morgan: I would like to introduce this in evidence 
at this time, and ask the witness, before I do it, this ques¬ 
tion: 


By Mr. Morgan: 

Q. Is that pamphlet typical of the ones you send out 
regularly? A. Yes. 

Mr. Updegraff: I have no objection. 

The Board: Mark that, please. 

[Thereupon there was introduced and received in evi¬ 
dence Petitioner’s Exhibit No. 13, reading as follows:] 

• ••••••••• 




. . on informal association of responsible laymen banded together for mutual study 
and comradeship to find through Christ "the better way" of everyday Bvtng and 
to promote for home, community and nation a more effective Christian leadership. 


- PROGRAM FOR THE MONTH 

by 

Abraham Vereide 
OBEDIENCE 

i 

j 

Last month we considered Vision — this month let us consider 
Obedience to that vision. Irving Harris presented in last month’s “Evan¬ 
gel” a most practical and helpful article on the “cell” or “group.” In a 
group where many lack Christian experience and where there are new 
beginners on the way, more assistance and planning are necessary. 

As an introduction to the conversational period the following outlines 
are suggested for informal discussion on the subject of “Obedience.” The 
early Christians became revolutionary because of their uncompromising 
loyalty to Christ. Their statement was, “we must obey God rather than 
man.” An article in the last copy of the “Evangel” tells about the “Christ¬ 
ophers” and how they seek to make their Christian stand and patriotic 
service felt in Labor Unions and everywhere they go. Before anything 
else I am a Christian. I affirm my faith and assert my position as a 
Christian. It is the persistent devotion to doing the Will of the Father, 
God’s Will in all things. 

It is by finding out how things work and proceeding to act on that 
discovery that progress and benefits have come to men. In food and 
care of the body, healing and health, science and invention the aame 
holds true. It is light, law, life, and love. Faith and obedience are the 
essentials. Doubt and disobedience mean stagnation and death. The 
farmer must plow, cultivate, sow, weed and then reap. 

May you and I be that disciplined Spartan-like body of men, women 
and youth, who are willing to obey God at any cost. 

If we are more party-conscious and denomination-conscious than we 
are Christ-conscious, we will perpetuate the crazy-quilt of present day 
sectarianism and party dictatorship. 

Many of us are long on talk and short on action. We fail to live up to 
the light we have. We piously say, ‘Lord, Lord,” but fail to do what He 
tells us. 

We are great on organization and form, but little in power. We must 
have bands of leaders in government, industry, education and in every 
field of human endeavour who will begin to measure up to God’s stan¬ 
dard, and to set the pace and raise the standard to which weak-kneed 
and groping fellow men may rally. Are you ready to go forward on such 
a basis? Thank God for illustrious examples here and there where the 
fire is burning and the marching orders are obeyed. 
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79 Q. Mr. Vereide, do you have any groups con¬ 
nected with the International Committee for Chris¬ 
tian Leadership? 

The Board: Wait a minute. You say “International 
Committee.’’ Is that different from the National Com¬ 
mittee? 

Mr. Morgan: Yes. 

The Board: Well, I thought Mr. Folk testified that the 
International Committee was a part of this committee. 

Mr. Morgan: That is correct. I will put it this way, 
under the International Council for Christian Leadership. 

The Witness: The International Council for Christian 
Leadership was constituted as part of the National Com¬ 
mittee dealing with the work in other countries and repre¬ 
sents men from other countries on the committee such as 
Professor Ching and Saba Habachy, Pasha of Egypt; Mr. 
Hires, Director General of the Bank of Switzerland; Hon. 
Christian Oftedal, of Norway; and E. T. Wililams, of Lon¬ 
don, England; and Cronin of Canada. These, together with 
representatives from the United States, attended by 

80 Senator Flanders, constitute the International Coun¬ 
cil for Christian Leadership. 

By Mr. Morgan: 

Q. Are the principles and purposes the same with re¬ 
spect to— 

Mr. Updegraff: I object. If Your Honor please, it has 
not been brought out in evidence, in so far as I know, 
whether the International Council is a corporation or what 
it is. 

The Board: It has been brought out that it is a sub¬ 
committee of this organization, or whatever the witness 
said. I would have to assume that the purposes of that 
committee are the same as that of the parent. 

Mr. Updegraff: I object to the question until the pur¬ 
poses are shown. 

Mr. Morgan: I will withdraw it. 
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By Mr. Morgan: 

Q. What contact do you have with the groups in foreign 
countries ? 

The Board.: When you say “you” do you mean the 
witness? 

Mr. Morgan: I mean the witness as Director of the Na¬ 
tional Committee for Christian Leadership. 

The Witness: As Secretary General of the Interna¬ 
tional Council for Christian Leadership, my functions are 
the planning and furthering of the work in these respective 
countries throughout the world, seeking through it to unify 
Christian Leadership on those basic tenets of the 
81 Ten Commandments and the fundamental principles 

of Christianity to strengthen leadership in every na¬ 
tion to carry forward world relationships on which the 
superstructure of government and business and interna¬ 
tional relationships can be sustained. 

• ••••••••• 

By Mr. Morgan: 

Q. With respect to the Fellowship House, how are the 
expenses of that house carried on or provided for? A. The 
Fellowship House is, first of all, our home and the expenses 
for operating the home is just like any other home. 

The Board: You say “our home.” What do you mean 
by that? 

The Witness: My home, my family. 

The Board: Does that include your family? 

The Witness: My family. The operating expenses be¬ 
come bur direct responsibility and the individuals who 
come there. 

The Board: Wait a minute, while you are on that; do 
you pay for your accommodations there? 

The Witness: We do not pay rent. 

The Board: Do you pay anything? 

The Witness: Yes, we pay the groceries and part of the 
telephone and part of such heat and light and general 
house running expenses. 
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By Mr. Morgan: 

Q. Do you pay that out of your own money? A. 

82 Yes. 

The Board: How do you pay that to the various 
utilities and dealers in fuel? 

The Witness: All bills are in my name. 

The Board: That is not what I asked you. Who do you 
pay them to? 

The Witness: We pay, for example, the light bill to the 
Potomac Electric. 

The Board: How about fuel for heating? 

The Witness: We pay to the oil company direct. 

The Board: Well, is it apportioned between you and the 
rest of the house? 

The Witness: No, everything is our own. 

The Board: Do you mean that you pay for heating the 
whole house? 

The Witness: We pay— 

The Board: Don’t say *‘we.’* Say, “I.” 

Do you pay for heating the whole house? And the elec¬ 
tricity used for lighting the whole house? 

The Witness: Yes, sir. 

By Mr. Morgan: 

Q. Has any fund been created out of which these ex¬ 
penses are paid? A. There are individuals— 

Q. Answer my question first. Is there any fund 

83 out of which these current expenses are paid? A. 

No. 

Q. Has your daughter anything to do with the payment 
of these expenses? A. She handles all of them. 

Q. In whose name is the money out of which these ex¬ 
penses are paid kept? A. My name. 

Q. Anybody else’s name? A. No. 

Q. Are they carried in her name, too? A. The checking 
account can be signed by either her or myself. 

Q. Was this checking account, or fund, as I call it, estab¬ 
lished by you? A. Yes. 
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The Board: That is not a fund, Mr. Morgan. That is 
just money in the bank as I see it. Am I right about that? 

The Witness: That is right. 

By Mr. Morgan: 

Q. That is just money in the bank. A. Yes. 

Q. Did you open that for the deposit of any money in the 
home? A. Yes. 

Q. From time to time, has other money gone into 
84 this deposit? 

The Board: It would have to, Mr. Morgan; other¬ 
wise, it would be depleted. You cannot keep taking money 
out of the bank. 

Mr. Morgan: That is just a preliminary question. I 
wanted to ask him what monies have gone into it. 

The Witness: Individuals who stay at the house, they 
make a contribution to the operation of the house. We have 
no set amount. In other words, here comes a man to study 
the work. We do not charge anything for his staying in 
the house for his board and room. If he wants to contrib¬ 
ute something, he does that. 

By Mr. Morgan: 

Q. Does everyone who comes there contribute? A. Oh, 
my, no. 

The Board: That money goes into your personal 
account? 

The Witness: That goes into this particular personal 
account. 

The Board: Where does your salary go? 

The Witness: My salary comes exclusively— 

The Board: Where does it go? 

The Witness: Where does it go? 

The Board: Yes. Do you deposit that in the same bank 
account? 

The Witness: Yes. 
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85 The Board: That is what I want to know. In 
other words, that is wholly and solely your account? 

The Witness: That is right. 

The Board: And whatever money comes in in the way of 
contributions from people who enjoy the hospitality of the 
house, those contributions are wholly and solely yours? 

The Witness: That is right. 

Mr. Morgan: That is if they choose to contribute any¬ 
thing to the house. 

The Witness: Yes. 

By Mr. Morgan: 

Q. Now, has any money been paid into this fund, either 
in the early stages or subsequently for the use and benefit 
of the Fellowship Foundation, if you remember? Or would 
your daughter have that? A. Money has been paid in for 
payment on repairs or payment on the contract. 

Q. The contract upon which you are buying the prop¬ 
erty? A. For the purchase of the property, that has been 
either just endorsed and paid back for expenses on those 
for which it was contributed, or, in some instances, passed 
through this particular account. 

Q. I see. A. I might say this, to explain that further: 
we have a house committee of interested people with 

86 whom we talk over the operations of the house and to 
-whom my daughter then reports on what is being 

done and how we are functioning and so on, and we pray 
about funds when we get real low and we counsel together 
regarding the various phases that pertain to the domestic 
operations. 

Q. Do you remember how much money you deposited in 
this fund at the time it was opened by your own recollec¬ 
tion? Or would the book show it? A. She has it. I t.hinlr 
it was around $1,400. 

Q. That was your own money? A. Yes. 

• ••#•••••# 
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Q. Now, will yon tell us the number and the character 
and the regularity, if any, of meetings that are held by the 
National Committee for Christian Leadership in the Fel¬ 
lowship House and where they are held? A. The interests 
of the three agencies dovetail pretty much in meetings in 
the main; that is, the International, the National, and the 
Fellowship Foundation, as such. The regular meetings 
consist of one daily every morning with Scripture reading 
and prayer and exposition of the Scripture. 

• ••••••••• 

87 The Witness: Every evening, when we usually 
have visitors with us, we have similar services with 
the exception that we have singing and reading from the 
Bible and then a prayer around the table, different ones 
participating. 

Then, twice a month, we have the regular workers’ meet¬ 
ing with Bible study and prayer and discussion of the vari¬ 
ous phases of the work. 

Then, we have the special events, such as during this 
past month one weekend we had a meeting with the repre¬ 
sentatives from Germany, with the head of the Y. M. C. A. 
of Germany, as the principal speaker. And then we had 
another one with sixty-three people in attendance from the 
various departments of our National life, and from some of 
the embassies and on another weekend we had representa¬ 
tives from Japanese missions. 

By Mr. Morgan: 

Q. Were they ministers of the Gospel? A. Yes, one of 
them. 

And we have had a similar type of meeting giving con¬ 
sideration to the International phase of this program for 
the cultivation of an adequate spiritual leadership and then 
we have a regular monthly meeting of the Board of Direc¬ 
tors of the N. C. C. L., which represents Scripture and 
prayer and general business transactions. 
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88 Then, we have had three conferences of various 
committees, which also represents a time for prayer 

and spiritual consideration coupled with the business 
phases of it. 

Then, we have the regular meeting of the women’s aux¬ 
iliary and prayer group and various groups representing 
local breakfast groups, who meet for prayer, counsel, and 
instruction on how to carry the work forward in their re¬ 
spective groups. And then we have the smaller gatherings 
with visiting delegations from other cities and states. 

Q. Now, let us take the group meetings there and take 
up the breakfast group meeting first. Tell us what is done 
at these meetings starting from the beginning. A. The 
usual meeting consists of first a prayer. 

Q. How long does the prayer last? A. Well, sometimes 
it is only a very few minutes and sometimes it may be for 
half an hour with all participating in prayer, and then read¬ 
ing from the Psalms or some portion of the Bible with 
comment on the Scripture and then consideration of the 
various items that pertain to the different aspects of the 
work. 

Q. To what extent is there any sermon or preaching of 
any kind? A. Those are meetings when either I or some¬ 
body else gives instructions, Bible expositions, or a drawing 
of the lessons from the Old and New Testament in its 

89 application to the life of today and the solution of 
problems that we are facing now. 

The Board: You are describing the breakfast now ; is 
that right? 

The Witness: These are both at the House as well as at 
the breakfast meetings. 

The Board: At the House and at the breakfast meetings? 

Mr. Morgan: No, he said breakfast meetings both at the 
House and otherwise. 

The Witness: The breakfast groups do not all meet at 
the House. 

The Board: You were talking about the breakfast 
groups that do meet at the House? 
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The Witness: I was just describing a meeting at the 
House. 

The Board: How long do the discussions take? 

The Witness: If it is on a Sunday and the people have 
time, or on a Saturday afternoon, it may take two or three 
hours. If it is on a weekday, it is limited to the one-hour 
period for luncheon or the breakfast period. 

By Mr. Morgan: 

Q. With respect to the meetings at the House on Sunday 
night, will you tell us just what happens there at that time? 
A. The Sunday evening meetings may also include the par¬ 
ticipation by everybody who wants to participate with 
comments and the relating of experiences out of their 
90 own lives, and in bringing out the need of this insti¬ 
tution and the need of this phase of government op¬ 
erations, and then going into a period of prayer. But it also 
Las the matter of presenting the lesson from the Bible, the 
reading of the Scripture, and the time for prayer and 
singing. 

Q. Now, this singing, of what character music is it? A. 
The ordinary hymns. 

Q. Sacred music? A. Ordinary hymns of the churches. 

Q. With respect to the women’s prayer group, which 
meets there, what happens there? Who conducts it? A. I 
have not attended those. Yes, I have been to two of them. 
Those are conducted by the women themselves and my 
daughter has more of the responsibility for those. 

The Board: Well, are those women members of the Na¬ 
tional Committee for Christian Leadership? 

The Witness: Yes. They are members of the Women’s 
Auxiliary of the International Committee for Christian 
Leadership. They have local representatives from local 
churches and from the country at large. They are really a 
larger group than the men. 

They have a Scripture lesson and one of them reads a 
passage of the Bible and comments upon it and then brings 
cut certain things or certain needs, personal, national, local, 


33 


and various situations and then they go into prayer 

91 and everybody prays aloud who wants to pray aloud 
and then they have a period of silent prayer—usually 

concluding with the Lord’s Prayer. Those meetings are 
pretty much exclusively given to prayer. 

By Mr. Morgan: 

Q. With respect to the meetings— 

The Board: Don’t these communicants have other regu¬ 
larly organized congregations? 

The Witness: Most of them have. But this is indepen¬ 
dent of any denominational attachment. They meet on a 
superdenominational basis. 

By Mr. Morgan: 

Q. With respect to meetings that you have where mis¬ 
sionaries or religious persons from other countries are 
present, by whom are such meetings conducted, as a rule? 
A. Well, I usually preside and conduct the meetings. 

Q. At that meeting, what happens? A. Well, first we 
pray and then probably we have a brief message by myself. 

Q. When you say “message” what do you mean? A. 
Well, I take this book that I always carry with me, the 
Fsalms of David and the New Testament or the old, and 
I have some Scripture lesson that I read. 

Q. A text? A. I read a chapter or I read several verses 
of it. 

I would like to tell a story there if I could interject 

92 it right here. 

The Board: If it is a good story. 

The Witness: It is just a matter of this book. 

I came here as an immigrant in 1905 when I was 18 years 
old. I came as a steerage passenger. When I landed on 
Ellis Island there was a woman reading and she handed all 
of us a book like this and she said, “Welcome to America. 
Take this and read it. This is the secret to America’s 
greatness and the foundation upon which the government 
has been built.” 
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That welcome to America and the giving of this book all 
made me carry this testament always in this pocket. Ever 
since I have carried it and ever since I have read it every 
day. 

By Mr. Morgan: 

Q. After you read from the Scripture, what do you do 
then? A. Then, there is somebody else there to speak and 
1 present whomever may be the speaker. 

Q. On what subjects, generally do they speak? I do not 
mean to say the particular subject, but on what field of 
discussion? A. It is always the spiritual phase. The 
report on spiritual conditions and what is being done and 
how this relates to governmental and business life as a 
foundation for it and the inspiration for right living and 
right doing and for right human relationships and under¬ 
standing. This is the source of inspiration and in- 
93 struction and helps us to be what we should be— 
tolerant, understanding, and helpful, and so forth. 

Q. Now, what you have testified to is true, is it, with 
respect to the period the Fellowship House has been exist¬ 
ing there* on Massachusetts Avenue, while you used the 
Fellowship House? A. From the beginning, including both 
students and foreign representatives, as well as various 
groups of leadership. 

Q. In your work, do you correspond with any of the 
groups throughout the United States and other countries? 
A. Yes. 

Q. What is the purpose of this correspondence? A. On 
my desk now I have two letters from China, one is from 
the Mayor of Shanghai and one is from a professor at 
the university who has always related the food and agri¬ 
cultural program over there. That is a report on what 
they are doing. They ask for advice and they ask for 
prayer. 

I have a letter from Japan, a letter from India, a letter 
from South Africa, a letter from Switzerland, a letter from 
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Belgium, a letter from England, and they all pertain to 
local problems and counsel and suggestions and invitations 
to conferences or invitations to visit these countries and so 
forth. 

Q. To what extent do these letters refer to any- 
94 thing other than religious subjects? A. None. 


Cross Examination 
By Mr. Updegraff: 

Q. When did you come to the District of Columbia? I 
believe you said it was 1944; is that correct? A. 1943, I 
moved here then. 

Q. In what year? A. In either late 1943 or 1944. 
95 Q. Where did you go to live when you came here? 

A. I moved into 12 Hesketh Street, Chevy Chase, 
Maryland. 

Q. When did you move to 2324 Massachusetts Avenue, 
Northwest? A. That was after we acquired the house. I 
think it was October or November of 1944. I may be mis¬ 
taken. It was 1944 or 1945. 

Q. You owned lots 19 and 20 in square 2507, known as 
premises 2324 Massachusetts Avenue, Northwest, did you 
not, prior to the present owning? A. Here is how that 
came about. 

Q. You have answered my question. 

Mr. Morgan: If Your Honor please,— 

The Board: You can examine him. 

The Witness: If you will permit me— 

Mr. Updegraff: Just a moment. 

By Mr. Updegraff: 

Q. I hand you Petitioner’s Exhibit 12, which is a cer¬ 
tificate of incorporation of the Fellowship Foundation and 
ask you if you are the same Abraham Vereide who signed 
that as one of the incorporators? A. That is right. 

Q. Who is Marion Hoffman Vereide? A. That is 
• Johnson. 
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96 Q. Is that Johnson? A. Yes. 

Q. She also signed the certificate of incorpora¬ 
tion? A. Yes. She is the vice chairman of the— 

Q. Who is Mariam Hoffman Johnson? A. She is a lady 
who came to Washington here before we arrived with the 
same calling to concentrate on leadership in Washington 
spiritually. 

Q. Is she related to you in any way? A. No. I met her 
with a group of national Christian leaders who had been 
meeting in her home at 2524 Massachusetts Avenue as a 
regular annual event. And I met with those men there 
for such a purpose. The custom was to have it every two 
years for two or three days for just a prayer for America, 
so I got acquainted with her there and she told me that 
she had a call from God to come to Washington and give 
herself to this task of sustaining the National and Interna¬ 
tional Leadership with prayer and spiritual support. 

When she heard of my calling and my task, she said, 
‘‘Anything I can do in support and cooperation with my 
quarters here, and so on, I want to do it .’’ 

Because of the fact that our National corporation was 
unwieldy and spread over the country, they authorized 
me to negotiate and proceed with the acquiring of property. 

Q. I do not know what you are talking about, Mr. 

97 Vereide, in that last part. Are you talking about 
Mrs. Johnson in response to my question, or are you 

talking about something else? If you are talking about 
something else, I would like to know it. A. I told you about 
Mrs. Johnson first. 

Q. Then this last part has not anything to do with Mrs. 
Johnson. A. Only as it pertains to cooperation in property 
provisions. 

Mr. Updegraff: I ask that that latter part be stricken 
as not responsive to my question, if Your Honor please. 

The Board.: I am inclined to say it is not responsive, 
but I will leave it in. To the extent that it is not respon¬ 
sive, it will be disregarded. 
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By Mr. Updegraff: 

Q. Mr. Vereide, when you went to live at 2324 Massa¬ 
chusetts Avenue, which I will hereafter refer to in my 
questions as the Fellowship House, who—and I want to 
know by name—were the members of your family who 
moved in with you into that place? A. The same as now. 

Q. Name them, please. A. My wife. 

Q. What is her name? A. Mattie. 

98 Q. Who else accompanied you? A. My daughter. 
Q. Her name, please? A. Alicia Abrahamsen, 

spelled s-e-n. 

Q. Are there any others? A. Her son John and her 
daughters Marline and Gretha. 

Q. Is there anybody else? A. And our youngest son, 
Abraham, Jr., and our second son who is in and out from 
school and from the service at that time. 

Q. What is his name? A. Milton. 

Q. Is there anybody else? A. No. 

Q. You have another son, do you not? A. Yes. 

Q. Where was he living then? A. Well, at that time he 
was in the service and in the home in Seattle, Washington. 

Q. Has he ever lived at the Fellowship House? A. No, 
except that he was here for a few days on a visit. 

Q. Do you know, as a matter of fact, that your son— 
what is his name? A. Milton. 

99 Q. The other one? A. Abraham. 

Q. You have still another one, do you not? A. No. 
Q. You gave me Abraham and Milton. A. And the oldest 
is Warren. 

Q. Where has Warren lived since you came to the Dis¬ 
trict? A. In Seattle, Washington. 

Q. He has never been here? A. Not except once on a 
visit. 

Q. Where does he stay when he comes here on a visit? 
A. We usually crowd them into our house. 

Q. Do you mean by “our house” the Fellowship House? 
A. The Fellowship House. 
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Q. That, I believe yon testified, is your home. Is your 
home the Fellowship House! A. That is where we live. 

Q. You call that your home, do you not? A. Yes. 

Q. You do not have any other place where you live? A. 
Well, we still maintain my vote in Seattle, Washington. 

Q. Your what? A. I am still a voter in Seattle, Wash¬ 
ington. 

100 Q. You do not maintain any other physical resi¬ 
dence except the Fellowship House in the District, 

do you? A. No. My oldest son lives in our old home in 
Seattle, Washington. We still own a home in Seattle, 
Washington, where he lives. 

Q. Now, all of these people have been living there since 
you came to the District? A. Well, except— 

The Board: Wait a minute. That is since you came to 
the District as distinguished from Hesketh Street in Chevy 
Chase, Maryland. 

By Mr. Updegraff: 

Q. I mean, since you moved to the Fellowship House. 
A. Yes, except my son Abraham has been away to college 
and comes back during the summer to work in the summer¬ 
time. And Milton, since he got out of four years in the 
service has been a student of Princeton and just comes 
down occasionally, you know, for weekends or something 
like that. 

Q. In other words, they come home from college. A. Yes. 
Q. Who else has been living with you at the Fellowship 
House, by name, please? A. Oh, dear, me. That is a large 
category. 

The Board: Do you mean including people who stay 
overnight? 

Mr. Updegraff: First, we will confine it to the regular 
tenants. 

101 By Mr. Updegraff: 

Q. Name those, please, those who live there regularly? 
A. Well, we have no regular tenants there. 
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Q. You have none? A. No, sir. 

Q. What about Miss Betty Pegg? A. She is my secre¬ 
tary. She is married and lives out in the outskirts of the 
city somewhere. 

Q. Didn’t she live there at one time, at the Fellowship 
House? A. Yes, when she first started in with us she 
stayed there at the house in one of the servants’ rooms on 
the third floor. A poor girl, she had to work early and late. 

Q. Who is Miss Moira Johnson? A. Moira Johnson is 
the daughter of Mrs. Amer Johnson—Mariam Hoffman 
Johnson. 

Q. Did Miss Moira Johnson live at the Fellowship 
House? A. She lives with her mother and aunt up at 1302 
18th Street. 

Q. Did she ever live at the Fellowship House? A. She 
stayed there twice. 

The Board: Wait a minute. How long? 

The Witness: I do not remember how many weeks it 
was. They have a home on Long Island and they stay part 
of the year there and then go to Europe for the 
102 summer and they have been down here for several 
weeks at a time previously when they have stayed 
at the Fellowship House, at which time Mrs. Johnson has 
cooperated with the expenses incidental to the operations. 

By Mr. Updegraff: 

Q. How about Mrs. Amer Johnson. Did she ever live at 
the Fellowship House? A. Yes, just as I stated. 

Q. When? A. Just as I stated'now. 

Q. Has there been anybody else who lived at the Fellow¬ 
ship House whose name I have not mentioned? A. Oh, my, 
let me see. We have had another Mrs. Abrahamsen who 
was visiting here from California. She stayed with us for 
a while. Just this past month a minister from Denmark 
and his wife came in to get familiar with this work for 
two or three days and study operations and procedure. 
Here is a man from Evansville, Indiana, who came in to 
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study the work and go back for the development of the pro¬ 
gram there. And there is a continuous— 

Q. In other words, in addition— 

The Board: Let him finish. A continuous what? 

The Witness: A continuous flow of people who come in 
for a meal or stay overnight. 

By Mr. Updegraff.: 

103 Transients? A. Transient visitors who come to 
study this work. They hear about it and want to 

know what is going on and want to live and have the feel 
of what is transpiring at the headquarters. Some of them 
make a contribution and most of them do not. 

Q. Can you state by name some of those who made con¬ 
tributions? A. This Mrs. Abrahamsen, who stayed there, 
she made a contribution. 

Q. How much of a contribution? A. Well, that is more 
than I could say. 

Q. Do you keep hooks? A. Yes, hut— 

Q. Do you have in your books the amount that they con¬ 
tributed to stay there? 

The Board: Mr. Updegraff, let the witness finish. You 
asked him “Do you keep hooks V 9 and the witness said, 
“Yes, but—” But what? 

The Witness: That is handled by my daughter. 

By Mr. Updegraff.: 

Q. What is her name? A. Mrs. Abrahamsen. Alicia 
Abrahamsen. 

Q. Is that Alicia Abrahamsen? A. That is right. 

Q. Have you examined the books? A. Oh, yes. 

104 Q. Have you ever in examining those books 
checked over the various contributions to see how 

much the various people paid? A. Yes, I have done that. 
Q. Are those books here today, do you know? A. Yes. 

Q. And your daughter, Alicia Abrahamsen, keeps the 
books for you? A. Yes. 
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Q. How long has she been keeping those books? A. Well, 
I think since we started she has had charge of that. 

Q. Did yon ever ask any of these people who were living 
with you to give yon a contribution to go towards paying 
expenses? A. No, sir, that is something I never have han¬ 
dled. It has been purely on a volunteer basis. 

Q. They ate at your dinner table, did they, while they 
were there? A. Well, we sit down together. 

Q. Just like a family? A. That is right. 

Q. If I understood your testimony correctly, the base¬ 
ment is principally an office and storage room but 

105 you do hold breakfast group meetings, with prayers 
and so forth, there occasionally; is that correct? A. 

We have the regular staff and visitors 7 assembly there with 
the exception that we may have it in the dining room or, 
if I have not been well, which I have not been in the last 
two years, I may have it up in the office on the third floor. 

Q. So that you only use the basement for these break¬ 
fast activities infrequently? A. No, it is more regular 
down there. 

Q. More regular than it is upstairs?? A. More regular 
than in my office, as far as the morning sessions are con¬ 
cerned. 

Q. Now, if I understood your description correctly, you 
have a drawing room and a large dining room with doors 
between that open; is that correct? A. Yes. 

Q. You open those doors? A. It is a library and a 
dining room. 

The Board: That is what you call the second floor? 

The Witness: Yes. 

By Mr. Updegraff.: 

Q. You open those doors sometimes in order to accom¬ 
modate the visitors? A. We have them open all the time 
and sometimes close them off for small gatherings. 

106 Q. You have another dining room, if I understood 
you correctly, where you and your family eat ordi- 
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narily; is that correct? A. For the younger children and 
for luncheons, we may eat in the rear room. 

The Board: On what floor? 

The Witness: On the second floor—the main floor. 

By Mr. Updegraff: 

Q. Now off the main floor, or second floor, as you call it, 
you have a rear porch and a garden. Who takes care of 
that garden? A. My boy has done most of that. 

Q. Do you grow vegetables in it? A. No. 

Q. What do you grow? A. We just grow flowers and 
shrubs. 

Q. That is used by your son; is that correct? A. It is 
taken care of by my son; it is used by everybody. 

Q. It is not used by everybody in the community, is it? 
A. Everybody in the household. 

Q. Thank you. Now, the third and fourth floors, as I 
understand your testimony, are mostly your home where 
you live. They have five bedrooms and— A. No, 
107 that is on the fourth floor. On the third floor is the 
switchboard and one of the secretary’s offices and 
my daughter’s desk and the switchboard operator and my 
office. My own workshop. 

Q. You have bedrooms on the third floor, too? A. We 
have one room that is used as a combination bedroom and 
conference room. It is a bedroom when it has to be. 

Q. Where do you put the transients up when they stay? 
A. Well, they may take that room or the room next to it, 
which is the guest room. We have x>ne guest room that 
is used for that purpose exclusively. 

Q. Do you know how much income you received, say, for 
the calendar year 1947 from contributions made to you 
by the various guests in your Fellowship House? A. My 
daughter could give you that 

Q. Thank you. You testified, I believe, that all of these 
funds are deposited in your personal account; is that cor¬ 
rect? A. All that pertain to the operation of the House. 

Q. Now, I did not quite understand your testimony. 
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The Board: Pardon me. That includes the contribu¬ 
tions you get from people who stay at the house? 

The Witness: Yes, because the contributions that we 
receive do not cover the cost of the operations. 

108 By Mr. Updegraff.: 

Q. We will go into that later, Mr. Yereide. I did not 
quite understand your testimony about any funds you 
might have received for repairs to the building and prem¬ 
ises. Did you receive any money from any source for the 
repairs of the Fellowship House during the years 1947 
and 1948? A. Not in 1947. We have received this fall for 
some major repairs some contributions. We had some ter¬ 
mites that were destroying the building and the roof which 
had to be taken care of and so on. 

The Board: Are we concerned with what happened this 
fall? 

Mr. Morgan: This covers 1949. 

Mr. Updegraff: I do not think we are restricted here, 
Your Honor, to a specific date in determining how this 
property is used. 

The Board: No, perhaps not, so far as going back is 
concerned, but it would be the status of this house on July 
1, 1948—the deadline, would it not? 

Mr. Updegraff: Certainly, we are not confined to July 
1 of any year as to the facts. 

The Board: No, but these repairs were in the fall of 
1948. That is after July of 1948. 

Mr. Updegraff: That may have been when they were 
made, Your Honor, but it might not have been when the 
contributions were received. 

109 The Board: Let us find out about that. 

Mr. Morgan: Can I ask the Court to suspend for 
about a minute to make a telephone call? 

The Board: I would rather not at this time. 

Mr. Morgan: All right. 
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By Mr. Updegraff: 

Q. When was this contribution received by you for 
repairs to the house? A. This past month. 

Q. How much was it? A. $1,000 from one person who 
came down there and stayed with us a few days and got a 
spiritual uplift and saw what was needed and volunteered 
to give that towards getting certain repairs done. 

Q. Did he know about the termites ? A. He certainly did. 

Q. Even though he was only around there a few days? A. 
Well, yes. 

Q. What did you do with that money? Where did you 
deposit it, if you deposited it? A. Well, that money was 
held in his check until we opened up the account this past 
month for the Fellowship Foundation and that was the first 
deposit in the corporation account. Up to that time, con¬ 
tributions directly for the payment on contract were usually 
just endorsed and passed on to Randall and Hagner, 
110 of whom we bought the property. 

Q. In other words, up until last month, the Fel¬ 
lowship Foundation Incorporated had no bank account? A. 
Right. 

Q. Is that right? A. Yes. 

Q. And the first amount deposited in any account on 
behalf of Fellowship Foundation was this $1,000 contribu¬ 
tion for repairs? A. Yes. 

Q. You testified that you had an authorized salary from 
the N. C. C. L. of $6,000 a year, but you got between $3,000 
and $4,000. In what form, by letter, contract, or otherwise, 
were you authorized a salary of $6,000? A. By a decision 
of the Board of Directors. 

Q. And do you know when that was? When that took 
place? A. No. 

Q. Do you know about the year? A. It was the contract 
on which I left my work in Seattle and came to Chicago and 
just automatically carried forward to here without any 
further contract, as such. 
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Q. Do you know about the year that that was authorized? 
A. Well, I think it was 1943 that I got that order for 
Chicago. 

111 Q. For what years did you get between $3,000 and 
$4,000? A. Well, that is all that has been coming in 

in a year. I don’t remember how I stood for each year as 
represented. This sounds rather strange, but just bear in 
mind that this whole business has just been a missionary 
endeavor to which I have felt called to give myself without 
any thought of financial remuneration, but a matter of just 
getting a job done and getting the work accomplished in 
this nation which must be done. 

Q. Did you file a District of Columbia income tax return 
for the calendar year 1947? Yes, I think so. 

Q. You did. Did you file one with the District for the 
years 1945 and 1946? A. I filed my income report to the 
Internal Revenue in Tacoma, Washington, where I have 
been reporting each year. 

Q. That is your federal income tax? A. Yes. 

Q. I am talking about the District of Columbia income 
tax. A. Well, I do not know. 

Q. You do not know whether you did or not? A. No, I 
do not 

Q. What if anything, have you done with respect to get¬ 
ting the difference between the $3,000 and $4,000 that 

112 you got from the N. C. C. L. and the $6,000 per an¬ 
num that was authorized? A. I have not done any¬ 
thing about that. I just tell them that we will just forget 
about that. 

Q. Who is the president of the Fellowship Foundation? 
A. Mr. Frank McIntosh. 

Q. Has there been any written agreement made by and 
between you and the Fellowship Foundation, Inc., with 
respect to your use of this property as a home and resi¬ 
dence? A. Any written agreement? 

Q. Yes. A. No. 

Q. Has there been any oral agreement? A. Yes. 
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Q. By and between whom? A. The incorporating com¬ 
mittee of the Fellowship Foundation and myself. 

Q. What do you mean by the incorporation committee of 
the Fellowship Foundation? A. The group who incorpo¬ 
rated the Fellowship Foundation. 


113 Q. Now, Mr. Vereide, how long have you been a 
minister? A. Since 1906. 

Q. Of what denomination, if any? A. The Methodist 
Episcopal Church. 

Q. When was the last time you were a pastor at a Meth¬ 
odist Episcopal Church? A. The Church of All Nations in 
Boston, Massachusetts, concluding there in 1933 or 1934. 

Q. Why did you leave there? 

Mr. Morgan: I object to that. 

The Board: What is the basis of this question ? 

Mr. Updegraff: I will withdraw the questions. 

114 By Mr. Updegraff: 

Q. Have you ever preached the Gospel in any church 
since the time you left the former church? A. Oh, my, yes. 
Right along in various denominations. 

Q. In various denominations? A. In various denomina¬ 
tions. There is hardly any denomination you can mention 
from the largest Presbyterian church in the world to the 
smallest mission. 

Q. Then, you are well acquainted with the various prac¬ 
tices of Methodist Episcopalian ministers? A. I was a 
District Superintendent in the Methodist Church. 

Q. It is the usual practice of such ministers to visit 
amongst the members of their congregation from time to 
time; is it not? A. Right. 

Q. And in the visiting amongst the congregation the 
ordinary thing to do is to have a prayer and read from a 
Psalm or the Bible; is that not true? A. Right. 

Q. And sometimes you have a cup of tea or coffee and 
cookies; is that not so? A. That may happen. 
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Q. What is the essential difference between that type of 
prayer meeting, that type of little family get- 

115 together and these breakfast groups that you are 
talking about? I want the essential difference. A. 

All right. A breakfast group takes in the leadership of 
the city who are invited for a specific religious meeting. 
You would have in the first meeting the Mayor of the city, 
the Federal judge, the Superior Court judge, the Police 
Court judge, the president of a financial institution, manu¬ 
facturing concerns, business enterprises, labor leaders, edu¬ 
cational leaders, and here we are integrating and unifying 
the city on a spiritual basis. We are comparing notes, 
praying together, and facing the problems together and 
listening to a message from God’s Book as pertains to our 
city and ourselves to build the city on a foundation upon 
which we can go ahead and seek to produce that kind of 
leadership we need and help each other to be the kind of 
man and the kind of Christians we ought to be. That is no 
cup of coffee with a few women in a home calling on the 
sick. 

Q. So that the only essential difference, then, between 
the type of ministerial visit to one of his flock and these 
breakfast groups, which are conducted through the Fellow¬ 
ship Foundation, is really, in the first instance, the minister 
gets together with the individual members of his flock, 
whereas in the second instance you get together with the 
leaders and try to give them spiritual guidance; is that not 
the essential difference? That is the sum and sub- 

116 stance of what you testified to; is it not? A. Well, 
one is a case where you want to go and call on your 

parishioners in which you preach something and the other 
is where we as responsible citizens meet together for a 
specific purpose in which the meal becomes incidental as 
part of the whole. 

Q. You do not deny that these breakfast group meetings 
are held at the Hay-Adams House here in Washington; do 
you? A. Deny it? 
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Q. Yes, sir. A. Oh, my, no. 

Q. You do not deny that they are held in the United 
States Senate and in the House of Representatives restau¬ 
rant! A. No. 

Q. And that they are held elsewhere in the District of 
Columbia besides the Fellowship House, where you live? 
A. Dear me, I have formed all of these. 

Sure, they are. That is a part of the whole. The Fel¬ 
lowship Foundation is only the center of it from where the 
planning and promotion and directing of the whole enter¬ 
prise goes out. 

Q. You mentioned a lot of letters from China, India, and 
various other countries and Mr. Morgan said, “Did they 
pertain to anything other than religious matters?” 

And you said, “No,” as I recall You also testified 
117 about various industries, labor, and business, and so 
forth. Do you mean with respect to all of those 
things that these letters did not contain any information as 
to business and industry and labor; is that what you meant! 
A. The problem may be presented on how the spiritual min¬ 
istry may help to solve or relieve a situation. 

Q. In other words, it was merely your interpretation of 
various correlative matters that led you to the answer that 
they were religious activities? A. Well, the point is this, 
sir: our whole ministry is purely a religious ministry and 
everything else is incidental to it. That which I am given 
is to build a moral and spiritual life into the fabric of all 
phases of life by producing the right kind of men who can 
solve problems. 

If you will allow me, sir, to just state this: that after 
a quarter of a century in the ministry proper, I was elected 
by the City Union of Seattle, Washington, to take hold of 
economic and social problems and inaugurating joint enter¬ 
prise that would include religion, industry, and education, 
and so forth in American organization. Out of that, in 
dealing with one side of the ledger, the unemployed and 
their needs, came the later development in which I discov- 
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ered that these social and economic problems were there 
largely because the men at the top did not have or did not 
live up to the life ahead. I thought that if I could get the 
heads of enterprise and government to become vital 

118 in their faith and to begin to live up to the Ten 
Commandments and the Sermon on the Mount, and 

those things, these problems of unemployed would be 
largely solved. 

So I began, while I was the Associate General Superin¬ 
tendent of the Good Will Industries of America, to meet 
with these men at their invitation and from that develop¬ 
ment, in groups here and there, largely in New England 
and New York and over the country came this beginning of 
it, back to the City of Seattle where Jew and Gentile and 
Republicans and Democrats would sit down together and 
begin to talk over these things and listen to the lesson out 
of the Bible and join me in prayer. From that beginning 
back there in April of 1935, has developed this work now. 
The Fellowship Foundation is the whole base from where 
the work goes out throughout the nation. 

When I was invited by the State Department to go to 
Germany to recruit leadership over there and discover pos¬ 
sibilities and people with whom to cooperate with after the 
war, the visit in European countries then developed men 
and work which has produced the international phase of the 
work. 

Q. You have gone way beyond the scope of my question. 
I like to hear you preach. I do not need to be converted. I 
agree with that line of thought. 

But what I was trying to get at is that when you an¬ 
swered No to Mr. Morgan’s question as to whether 

119 these letters contained anything other than matters 
pertaining to religion, you did not mean that all they 

pertained to were prayers and things like that, but em¬ 
braced all these various things. A. Yes. 
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The Board: I would like to ask this witness some ques¬ 
tions. 

Do you have these devotional services in the basement 
every morning? 

The Witness: Usually in the basement. 

The Board: Who attends? 

The Witness: First, the staff. 

The Board: -Consisting of how many people? 

The Witness: It is different on different days, but there 
are four or five or six or seven on certain days, depending 
on the amount of volunteers that are there and then the 
visitors who happen to be with us at that time. 

The Board: Do you mean people who stayed overnight ? 

The Witness: Yes, or who happened to be there for a 
few days as the case may be. 

The Board: Is there anybody else? 

The Witness: No. 

The Board: How many people would you say 
120 were there—five to ten? 

The Witness: That would be a good average. 

The Board: How long do those services last? 

The Witness: Usually a half an hour. 

The Board: And the evening services? 

The Witness: About the same. 

The Board: Now, these problems that were discussed 
in the house with various civic and business leaders, what 
sort of problems were they? 

The Witness: Moral and spiritual situations in which we 
find ourselves. 

The Board: Were there any specific problems? 

The Witness: Well, there is juvenile delinquency and 
domestic affairs in the homes. One day it was Republicans 
and Democrats as Christians to ride above the petty parties 
in attack to deal with issues and apply Christianity in the 
campaigning or in our political speech-making and making 
it a means of education rather than the personal attack. 
We discuss labor and management with the Christian ap¬ 
plication there to produce understanding. 
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The Board: Well, I mean, for example, on labor and 
management, did you ever discuss the problems of a par¬ 
ticular employer and his employees or just in general the 
problems of capital and labor? 

The Witness: No. Only as a certain man may 

121 have reported a certain problem he has and would 
say, “What is the right thing for me to do in this 

particular situation?” 

The Board: How often did that happen? 

The Witness: That comes up very frequently in an inti¬ 
mate circle or small meeting. 

The Board: At these breakfasts, how many people would 
attend those? • 

The Witness: At the breakfasts, it ranges from a dozen 
to seventy or eighty. 

The Board: Where do you put them, in the drawing 
room? 

The Witness: Do you mean in the house? 

The Board: Yes. 

The Witness: The breakfasts? 

The Board: I am talking about the breakfasts at the 
house. 

The Witness: Oh, the breakfasts at the house. Well, 
the breakfasts at the house have not exceeded twenty-five. 

The Board: Did the attendance at that breakfast pay 
for that breakfast? 

The Witness: We usually put the plate on the table and 
just put into the plate what they want. 

The Board: Did the contributions cover the breakfast? 
The Witness: Usually. 

The Board: Profit? 

The Witness: No. 

122 The Board: Now, who pays for the ingredients 
of that breakfast? 

The Witness: I do. 

The Board: In the first instance you do ? 

The Witness: Yes. 
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The Board: Out of your own funds? 

The Witness: Yes. 

The Board: Then, as a matter of course, the collections 
came to you? 

The Witness: Yes, me and my daughter. My daughter 
handled that. 

The Board: I mean, directly or indirectly. 

The Witness: Yes. 

The Board: If there was a loss, on whom does that loss 
fall? 

The Witness: We would have to take care of it. 

The Board: If there was a profit? 

The Witness: Well, we have not had that experience yet. 
If we have a serious loss we just talk it over with the House 
Committee and different ones may chip in to help to 
cover it. 

The Board: How many members do you have ? 

The Witness: Members of what? 

The Board: Of the committee? 

The Witness: The Fellowship Foundation Committee? 
The Board: Yes. 

123 The Witness: I think it is nine that are on the 
board. 

The Board: Not on the board, how many people do you 
consider members of the organization? 

The Witness: Of the Fellowship organization? 

The Board: No, not the Fellowship, the N. C. C. L. How 
many members are there? 

The Witness: Let us see. We have the mailing list of 
something over 4,000 and the financial contributors repre¬ 
sent I think about 400 people, four or five hundred people. 

The Board: How do the remainder of the four thousand 
manifest the fact that they know they are members ? 

The Witness: They are members of a local unit. 

The Board: The National Committee is all one organ¬ 
ization, is it not? Or is it a federation of local committees? 

The Witness: No, it is all one committee. That means 
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the Board of Directors is elected by the members meeting 
annually. 

The Board: At the moment, I am not interested in the 
Board of Directors. I want to know something about the 
setup of the committee. 

You said a hundred branches. Now, are each of these 
branches individually outfits combining a federation or are 
they separate outfits? 

The Witness: They are all autonomous related volun¬ 
tarily to the central body. There is no form of member¬ 
ship in any of these. It represents interested indi- 
123 viduals who, by their own volition, choose to become 
a part of it. 

The Board: You have a mailing list of 4,000. 

The Witness: That represents those who have indicated 
their interest in getting the literature and keeping in touch 
with the headquarters. 

The Board: That covers the whole United States? 

The Witness: Yes. 

The Board: Not just in the District? 

The Witness: No. 

The Board: You have four hundred contributing mem¬ 
bers. Do those members contribute to the organization in 
the District or throughout the country? 

The Witness: Those are such who make contributions 
directly here and not those who make contributions to our 
Seattle Headquarters or Los Angeles. 

The Board.: As far as the revenues received by, say, 
Seattle are concerned, what becomes of them? Are they 
shipped on to Washington? 

The Witness: No, that is a local corporation. 

The Board: All right, now. Let us get back to these 
four hundred here. Do they pay regular dues or just make 
contributions as the spirit moves them? 

The Witness: Most of them just pay as the spirit moves 
them. 
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125 The Board: How much does that come to a year? 

The Witness: Around $15,000—$11,000 to $15,000. 

The Board: As that money comes in, what becomes 
of it? 

The Witness: The comptroller and office and business 
manager decide upon its distribution and reports to the 
Board of Directors on the first Saturday of the month. 

The Board: Well, I am a little bit confused with this. 
You say it was not until very recently that the committee 
had a bank account. 

The Witness: That is the Fellowship Foundation, which 
is a corporation and inaugurated by the N. C. C. L. 

The Board: How long has the N. C. C. L. had a bank 
account? 

The Witness: They have had a bank account since they 
incorporated. That is the one that has handled the con¬ 
tributions. 

The Board: Now, can you tell me why there are two 
organizations here; one, the Fellowship and the other the 
committee. 

The Witness: Yes, sir. When we began to give con¬ 
sideration to the need of a headquarters building and the 
opportunity came to acquire this property, then the Board 
of Directors represented largely by members of Congress, 
the House and the Senate, and they, being scattered all 
over the country, considered the necessity to have a local 
group that could follow through effectively the matter of 
the property and finances and the operations. So they 
authorized me to close the deal of the property in 

126 my own name and go ahead until they could get a 
corporation established which could take matters 

over and handle it with local responsibility and proper 
follow-through. 

The Board: Why couldn’t they, the Illinois corpora¬ 
tion, do that? 

The Witness: For one thing, the businessmen who were 
then on the Board lived in Chicago and the members of the 


55 


House and the Senate were interested in their particular 
sections and in other phases of the work rather than prop¬ 
erty and the financial responsibilities involved and they 
felt it should be handled by a group of businessmen living 
in the District who could take the matter in hand. 

The Board: Now, what have been the functions of the 
Fellowship since the formation of the National Committee T 

The Witness: Well, the National Committee for Chris¬ 
tian Leadership was incorporated and functioned for sev¬ 
eral years before the Fellowship Foundation was incor¬ 
porated. 

The Board: I know that. Before what! 

The Witness: Before the Fellowship Foundation was 
formed. The Fellowship Foundation is just a recent for¬ 
mation. A recent organization. 

The Board: Has it ever had any function except as to 
property? 

The Witness: No. 

127 The Board: All right, that is all. 

Redirect Examination 
By Mr. Morgan: 

Q. Who bought the property? A. I did. 

Q. From where did the money come? A. The first pay¬ 
ment was made by money that I had. 

Q. Your personal money? A. Personal money. 

Q. Who else? A. The second substantial payment was 
made by Mrs. Amer Johnson. 

Q.; That is the Mrs. Johnson mentioned? A. Yes. 

Q. Do you remember what the amount was that she paid? 
A. $10,000. 

Q. She contributed that? A. Yes. 

Q. With no strings tied to it? A. No. 

Mr. Updegraff: In other words, you and Mrs. Johnson 
furnished the money to buy the property which is now 
known as the Fellowship House? 
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The Witness: Yes. 

The Board: Did you get your money back? 

128 The Witness: No. 

The Board: In other words, the building did not 
cost the Foundation or the committee anything? 

The Witness: No, there has not been any fund-raising 
effort made. 

The Board: You have answered the question. I have, 
no further questions. 

By Mr. Morgan: 

Q. Was that donation a permanent donation that you 
intended to make? A. Yes. Mrs. Johnson had a property 
on Long Island which she donated to us. Then when this 
proposition came up in Washington to get the headquar¬ 
ters, she sold the property on Long Island. 


129 Nancy Rainard, called as a witness on behalf of the 
petitioner, having been first duly sworn, w*as ex¬ 
amined and testified as follows: 


130 Cross Examination 

By Mr. Updegraff: 

Q. Mrs. Rainard, what was your maiden name? A. Miss 
Pegg. 

Q. How long did you say you had been a secretary to 
Dr. Vereide? A. Since the beginning of January, 1947. 

Q. You lived at 2324 Massachusetts Avenue for a time, 
before your marriage, did you not? A. That is right, I did. 


131 By Mr. Updegraff: 

Q. How long did you live there? A. Until May of this 
year. 

Q. You slept there and got your meals there? A. That 
is right. 
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Q. How much per week did you pay Mr. Vereide for your 
room and board? A. I used to give his daughter $50.00 a 
month. 

Q. $50.00 a month? A. Yes. 

Mr. Updegraff: That is all. 

Redirect Examination 
By Mr. Morgan: 

Q. Were any requests made of you to pay anything in 
respect to that amount of money? A. No, it was my con¬ 
tribution to the expenses towards the housekeeping. I was 
living with him as a member of their family. 

Recross-examination 
By Mr. Updegraff: 

Q. Did you contribute $50.00 a month to anybody else 
while you were there? A. No. 


132 Alicia Abraham sen, was called as a witness by and 
on behalf of the Petitioner, and, having been first 

duly sworn, was examined and testified as follows: 

Direct Examination 
By Mr. Morgan: 

Q. Will you give the stenographer your name? A. Alicia 
Abrahamsen. 

Q. You are the daughter of Dr. Vereide? A. Yes, I am. 
Q. And you lived at this House? A. Yes. 

Q. You were a member of his family? A. That is right. 
Q. And do you have anything to do with the keep- 

133 ing of accounts for the operations of the family and 
expenses of the house, such as food and so forth? A. 

Yes, I do. 

Q. In what form is that kept? A. I write down and keep 
a note of everything that comes in and goes out. 
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Q. To what items is the account related, generally? A. 
Groceries, light and fuel, and repair work. 

Q. Have there been occasions where other items were 
paid in and paid out? A. On the house account payment 
goes in and right out again. 

Q. Have you the book with you? A. Yes. 

Q. May I see it? A. Yes. 

Mr. Morgan: I would like to introduce it in evidence. 

The Board: Any objection? 

Mr. Updegraff: I don’t know, your Honor. I haven’t 
seen it as yet. 

Mr. Morgan: I will show it to you. 

By Mr. Morgan: 

Q. Is this the account, cash disbursements, 1945, for the 
upkeep of the house? A. Yes. 

134 Q. And that has in it, as I understand, all of the 
accounts that you have? Does that have in it all of 
the money that you have received in the operation of the 
house? A. That is right. 

Q. And all of the money that you had paid out? A. That 
is right. 

Q. Has any of that money ever been deposited to the 
favor or to the account in the name of Fellowship Founda¬ 
tion? A. No. 

Q. Never? A. No. 

Q. In whose name was that carried? A. My father’s 
and mine. 

The Board. Either could sign? 

The Witness: That is right. 

Mr. Updegraff: May I ask some questions in regard to 
admissibility? 

The Board: Yes. 

Mr. Updegraff: Mrs. Abrahamsen, when was this book 
first used for the purpose of entering these various receipts 
and expenditures? 
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The Witness: I have the beginning of another book 
when I first started, because I didn’t know much about 
bookkeeping, and I felt as though I should have something 
for my own personal use to show the upkeep. 

135 Mr. Wilbur is our business manager and he started 
me off on that about two and a half years ago and 

we started right from the beginning. 

By Mr. Morgan: 

Q. Are these entries yours? A. They are all mine. 

Mr. Updegraff: The reason I asked that question is that 
it appears that this is practically a new book and the ink 
looks to be the same on several of the pages. Can you ex¬ 
plain that? 

The Witness: Yes. 

The Board: She just did. 

The Witness.: I have another book that I copied the 
first three pages from and I could bring it down. Mr. Wil¬ 
bur, who is our business manager, and who is the head of 
the budget for the United States Government, came up and 
showed me how to set it up properly and how to start in. 
The Board: You made those entries after the event? 

The Witness: Yes, but I have the original book where 
I have copied these from. 

Mr. Updegraff: Will your Honor indulge me a mo¬ 
ment? 

The Board: Wait a minute. As far as you are con¬ 
cerned, is that book admissible? 

Mr. Updegraff: It may be. I don’t know, your Honor. 
I want to be sure before I object. 

136 The Board: The only question now is whether 
those entries were made bty her in the ordinary 

course of the business. What they mean and whether they 
are true or not is not a question. It does not affect their 
admissibility. 

Mr. Updegraff: I have no objection in so far as this 
book representing her entries is concerned. I do not ad¬ 
mit that it contains all the true material. 
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The Board: You are not required to admit that. 

Any other questions? 

Mr. Updegraff.: No. 

The Board: It will be marked Petitioner’s Exhibit No. 
14 and received in evidence. 

(The book above referred to was marked Petitioner’s 
Exhibit No. 14 and received in evidence.) 

Mr. Morgan: As far as the first page is concerned, 
about the cost, I have no objection to it. I am not offering 
that first page at all. It has been gone into already. 

By Mr. Morgan: 

Q. I notice in the accounts in several places that the 
item of salaries of certain persons appears. For instance, 
there is a salary item for Alicia and a salary for Miss 
Pegg. Now then, what does that entry represent? A. You 
will find the entry for Miss Pegg is down here several 
times. I advanced payment to her and over here in 
137 cash receipts you will see where she just repaid me. 

The Board: What kind of payments? 

The Witness: She needed additional money before her 
check came, and I would write it out and she would re¬ 
imburse me for it. 

By Mr. Morgan: 

Q. Was that in the nature of a loan? A. Yes. 

Q. Did you ever pay her any salary? A. No, never. In 
this book there are items of payments made of the receipts 
and items regarding the carrying charges on the house. 

Q. Is that correct? A. That is right. 

Q. And then a corresponding entry on the other side 
showing that as paid out? A. Yes. 

Q. Was that the same amount? A. Same amount, in 
and out. 

Q. How much time elapsed between the time it was put 
in and paid out? A. The longest was twenty-four hours. 
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Q. Have you made up any statement showing the char¬ 
acter of items covered by this book in statement form? A. 
Yes, I have. Here is the original. It shows the in and out 
of the house payments. 

138 Q. You say that the longest time was twenty-four 
hours? A. Yes, it would come in one day and would 

go out the next day. We would write out the check and 
deliver it. 

Mr. Morgan: I would like to introduce this in evidence. 
Mr. Updegraff: I have no objection. 

The Board: Referring to Exhibit 15, is that supposed 
to be a summary of that book? 

The Witness: Yes, for one year. It is for one year, 
isn’t it? 

The Board: You cannot tell by looking at it. Yes, it 
shows from June, 1946 to December, 1948, on the House 
and from January 1, 1947 to December 31, 1947, on the 
operation of the House. 

The Witness: That is right. 

(The statement referred to was marked Exhibit No. 15 
and was received in evidence.) 

By Mr. Morgan: 

Q. That is a general transcript of this book, is it not? 
A. Yes. 

Q. Are you familiar with the custom of contributions by 
people who spend their time at the House? A. Yes, when 
someone has spent a night at our House, they ask me how 
much they have to pay. I say “There is no charge, but if 
you want to contribute something toward the food, that 
is up to you.” 

139 Q. Do you know how much your father contrib¬ 
uted to this account? 

The Board: Which account? 
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By Mr. Morgan: 

Q. Bo you know how much your father deposited in it? 
A. No, I couldn’t tell you definitely. The total summary 
does not have that information. He has contributed most 
of it. He has contributed most of it from his own savings, 
in order to pay the groceries and bills. 

Q. Bid he deposit any substantial sum of money in this 
account at one time? A. Yes, at the beginning. 

Q. How much? A. $2,500. 

Q. Boes it show in the book? A. Yes, I am sure it does, 
under General Expense. 

Q. Now, has he contributed from time to time since then? 
A. Yes. 

Q. Bo you know what happens to his salary as he re¬ 
ceives it? A. He gives so much back to me to pay for the 
groceries. 

Q. Bo you know how much of it he gives? A. Never any 
stipulated amount. 

Q. He did, however, start the fund off with $2,500? A. 

Yes, that is right. 

140 Q. Bo you know when Miss Pegg, or Mrs. Rainard 
lived at the House? A. A year ago last January. 

The Board: January, 1947 or 1948? 

The Witness: January, 1947. 

By Mr. Morgan: 

Q. She left in 1947? A. She arrived in ’47. 

Q. How long did she stay there? A. Until she was mar¬ 
ried, in May of this year. 

Q. As far as the expense of her living there, was there 
any difference between her and anyone else? A. No. 

Q. It was left to her to decide how much to contribute? 
A. Yes, she came there and we told her whatever she felt 
she wanted to give would be satisfactory, and she generally 
tried to contribute about the same each month while she 
was there. 
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Q. How about people who came to spend the night, or 
several days? Do any of those people stay there and con¬ 
tribute anything? A. Oh, yes. 

Q. What was that? A. Yes. 

141 Q. What would be the comparison in regard to 
those who pay something and those who do not? A. 
I think there are more that come and do not pay than those 
who do pay. 

Q. More people do not pay than do pay? A. Yes. We 
had people recently from Denmark that couldn’t pay. 

The Board: About— How about people from America ? 
The Witness: Well, most of them from America offered 
to pay. 

The Board: We all know that foreigners have very 
little dollars to spend. The Americans mostly pay, don’t 
they? 

The Witness: Yes. 

Mr. Morgan.: I think that is all. 

The Board: About how much per day, would you say? 
The Witness: It varies quite a bit. 

The Board: What is the top and what is the bottom? 
The Witness: I am not just sure. 

The Board: Do your books show it? 

The Witness: No, I haven’t broken it down that way. 
I would say from a dollar up to five dollars. That would 
be an average, I should think. 

The Board: Any questions? 

Mr. Updegraff: Yes, your Honor. 

Mr. Morgan: May I ask one more question ? 
141(a) The Board: Yes. 

By Mr. Morgan: 

Q. Is any profit derived from the operation of the House? 
A. Not one bit. 

Q. Is there a deficit? A. Yes. 

The Board: These disbursements shown on the exhibit, 
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I take it, include the disbursements for the food and so 
forth used by Mr. Vereide and his family? 

The Witness: Yes. 

By Mr. Morgan: 

Q. Have you anything to do with accounts of the Fellow¬ 
ship Foundation? You have no bank account under that 
name, do you? A. No. 

Q. What about the National Committee for Christian 
Leadership? A. Do I have anything to do with that? 

Q. You don’t keep their accounts, do you? A. Yes. 
They have a business manager, but I work with him. 

Q. You don’t keep the bank account, do you? A. No. 

Q. That is separate? A. Yes. 

142 Q. Your father is paid out of that? A. Yes. 

Cross-Examination: 

By Mr. Updegraff: 

Q. Mrs. Abrahamsen, I hand you Petitioner’s Exhibit 14 
and call your attention to page 24 where it shows on April 
10 Dr. C. N. Norberg received $200. Is that correct? A. 
That is right, sir. 

Q. And under this item you add “Board and Room”, 
isn’t that what it says? A. That is right. 

Q. And you say that is what you call a contribution? A. 
That is right. 

Q. Do you know over what period of time that $200 pay¬ 
ment or contribution covered? A. Mr. Wilbur told me that 
I should not put it down that way because that would not 
be correct, but I was just doing this for my own personal 
benefit, so that I would know what the money was for. 

The Board: The question is: What period does this 
cover? 

The Witness: The first part of 1946. I can explain it. 

The Board: Just answer the question. How long did 
he stay at the House? 
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The Witness: He stayed there for three months, 

143 I think; I think he stayed there three or four months. 

By Mr. Updegraff: 

Q. Now, referring to the same page of the same exhibit, 
on^April 10, it says: 

“Mrs. M. H. J.” Who is that? A. Mrs. Johnson. 

Q. Who is she? A. She is the woman who is very much 
interested in the House, and in the work of it. 

Q. She is one of the incorporators, is she not? A. Yes, 
and a faithful giver to the House. 

Q. Referring to Petitioner’s Exhibit 12, the second signa¬ 
ture, you will see it is that of Marian Hoffman Johnson. 
That is the same person, is it not? A. That is right. 

Q. She paid $435.00, did she not? A. That is right. 

Q. $135.00 went toward the board and room, is that cor¬ 
rect? A. Yes. 

Q. $100.00 for general expenses? A. Yes. 

Q. What were those expenses? A. I put that down as 
general expenses for the gas and light, and repairs, and 
we have an elevator and some of the money went for 

144 the elevator inspection. She felt a responsibility 
towards helping to get this Home working. 

Q. Are you a bookkeeper? A. No. 

Q. Under the definition of “Utilities” in keeping books, 
don’t you list light and so on? A. Yes. 

Q. What does this other $100.00 on the same date, with 
the same name, under “Utilities” stand for? A. Well, I 
could have put them all in one or split them up. They were 
all deposited in the account and all used for the general 
upkeep of the house. If I had my checkbook I could show 
you. 

Q. There are other entries on page 24 as to M. K. J. and 
Johnson. They are one and the same person, are they not? 
A. Yes. You will see her name every month. 

The Board: Did she live in the House? 
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The Witness: For about three months one winter, and 
two months later on. 

The Board: Is she here now? 

The Witness: No. You will see her name listed through¬ 
out. 

By Mr. Updegraff: 

Q. I see her name listed in Petitioner’s Exhibit 14. A. 

You will see it listed throughout. 

145 The Board: The recapitulation is Exhibit 15. 

By Mr. Updegraff: 

Q. I see the date of May 6th, 1948. A. That is right, but 
she was not there then. She is still giving towards the 
upkeep and general expenses. 

Q. She is one of the persons who sold her house and 
helped buy this Fellowship House, isn’t she? A. That is 
right, yes. 

Q. That $210.00 listed on page 30 of Petitioner’s Exhibit 
14, under the date of May 6th, 1948, shows: $10.00 for 
maid service and $50.00 general expenses, and $150.00 under 
utilities, isn’t that so? A. That is right. 
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IN THE 


United States Court of Appeals 

for the District of Columbia Circuit 


No. 10153 


The Fellowship Foundation, Petitioner, 

v. 

District of Columbia, Respondent. 


ON PETITION FOR REVIEW OF DECISION OF THE BOARD OF TAX 
APPEALS FOR THE DISTRICT OF COLUMBIA 


BRIEF FOR RESPONDENT 


COUNTER STATEMENT OF THE CASE 

The question involved is whether real property owned 
by petitioner is entitled to exemption from taxation for 
the fiscal years 1947, 1948 and 1949. 

In respondent’s view the essential facts as set forth in 
the Findings of Fact of the Board of Tax Appeals (App. 
2-7) and petitioner’s statement of the case (Pet. Br. 2-7) 
are incomplete and so arranged that they do not present 
the case as clearly as should be done. Respondent there¬ 
fore submits the following: 


1 


2 


One Abraham Vereide was a minister of the Methodist 
Episcopal Church from 1906 to about 1933 or 1934 (Find¬ 
ing 4, App. 3). Whether Mr. Vereide was retired or 
resigned from such ministry is not disclosed by the record. 
Mr. Vereide came to Washington (D. C.) in 1943 or 1944 
(Finding 5, App. 3). He is the Director of the National 
Committee for Christian Leadership, a corporation or¬ 
ganized on December 15, 1942 under the laws of Illinois. 
(Findings 2, 5; App. 2, 3). Mr. Vereide, prior to coming 
to Washington, had been in charge of the Committee, with 
offices in Chicago (Finding 5, App. 3). The Committee is 
supposed to pay Mr. Vereide a salary of $6,000 per year 
but if there are not sufficient funds for that purpose he 
takes such part thereof as is available, usually $3,000 to 
$4,000 a year (Finding 7, App. 4). 

Mr. Vereide took title to the property here involved in 
his name (Finding 3, App. 3) about October or November, 
1945 (App. 35, 36). Such property was purchased by 
funds provided by Mr. Vereide and a Mrs. Johnson (Find¬ 
ing 4, App. 3), which Mrs. Johnson, with her daughter, 
lived from time to time at the property involved and co¬ 
operated with the expenses incidental to operations (App. 
39). Many other people, besides Mr. Vereide and his im¬ 
mediate family, lived at the property involved and paid 
for their room and board (Findings 6, 10; App. 4, 6, 38-40, 
50, 51, 57, 61; Tr. 179-190). These payments were some¬ 
times designated as “contributions” (Finding 10, App. 6). 

On May 21, 1946, several months after Mr. Vereide had 
acquired the property here involved, Mr. Vereide, the afore¬ 
said Mrs. Johnson and Mr. James Sherier executed a certi¬ 
ficate (Tr. 198,199) incorporating The Fellowship Founda¬ 
tion (the petitioner herein) under Subchapter Three, Chap¬ 
ter Eighteen, of the Code of Law for the District of Colum¬ 
bia (31 Stat. 1189, 1283, c. 854; Title 29, Ch. 6, D. C. Code, 
1940) relating to the incorporation of organizations “for 
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benevolent, charitable, educational, literary, musical, scien¬ 
tific, religious, or missionary purposes,” etc. 1 

As alleged in paragraphs 5(a) of each petition filed with 
the Board of Tax Appeals (Tr. 2, 207) and admitted by 
respondent’s answers thereto (Tr. 5, 211), The Fellowship 
Foundation (petitioner) was the owner of the aforesaid 
property during the tax years involved (July 1, 1946 to 
June 30,1949). The Fellowship Foundation has never had 
any function except the ownership of the property here in¬ 
volved (Finding 3, App. 3). 2 

During the period since the aforesaid property was ac¬ 
quired 3 until September 8,1948, payments made to the fund 
used to operate the house, other than payments made by Mr. 
Vereide, amounted to about $16,000. The disbursements 
for the items of cost of operating the house for the same 
period amounted to about $15,000. This fund belonged to 
Mr. Vereide at all times. (Finding 10, App. 6.) 4 All funds 
received through the aforesaid account as a result of op¬ 
erating the property here involved were deposited in an 
account in the name of Mr. Vereide (App. 27-29) or in the 
names of Mr. Vereide and his daughter Alicia Abrahamsen 
(App. 57, 58, 64, 65). The Fellowship Foundation (peti¬ 
tioner) had no accounts (App. 58, 64). The funds received 


1 It will be noted that the title of said Subchaptcr Three is not the same 
as the codifiers of the D. C. Code 1940 have used, and that the incorpora¬ 
tion of “Religious Societies” is covered by Subchapter Two, Chapter 
Eighteen, of the same law (31 Stat. 1282; Title 29, Ch. 5, D. C. Code 1940). 

2 In Finding 5, App. 3, the Board of Tax Appeals stated that: “Petitioner 
acquired the property in 1945.” Obviously the Board meant “Mr. Vereide” 
rather than “Petitioner” since the petitioner did not exist until it was 
incorporated on May 21, 1946. 

3 The Board refers to acquisition of the property “by petitioner” (App. 6); 
but, again, it seems obvious that the Board meant “by Mr. Vereide”. 

* This portion of Finding 10 is attacked by petitioner as erroneous (Pet. 
brief, p. 8). The error alleged apparently relates to a conclusion that Mr. 
Vereide made a profit of 51,000 from the operation and maintenance of the 
house (Pet. brief, pp. 3, 14, 15). If the Board erred in this respect, the 
error was in favor of Mr. Vereide. According to respondent’s computations 
of cash disbursements and receipts as to the items referred to by the Board 
of Tax Appeals in the disputed Finding, Mr. Vereide had receipts of 
$17341.46 and disbursements of $1433333 (Tr. 147 to 190, inclusive) or a 
difference of $3,608.13. 
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from operating the house and Mr. Vereide’s salary were de¬ 
posited in the same bank account (App. 28), which bank ac¬ 
count was “wholly and solely” Mr. Vereide’s (App. 29). 

The building involved is used primarily as the home of 
Mr. Vereide and his family (See Findings 6, App. 4). In 
this respect, Mr. Vereide testified (App. 26): 

“By Mr. Morgan: 

“Q. With respect to the Fellowship House, how 
are the expenses of that house carried on or pro¬ 
vided for! A. The Fellowship House is, first of 
all, our home and the expenses for operating the 
home is just like any other home. [Emphasis sup¬ 
plied.] 

“The Board: You say ‘our home.’ What do 
you mean by that? * 

“The Witness: My home, my family.” 

And further (App. 37, 38): 

“By Mr. Updegraff: • • • 

“Q. Do you mean by ‘our house’ the Fellowship 
House? A. The Fellowship House. 

“Q. That, I believe you testified, is your home. 

Is your home the Fellowship House? A. That is 
where we live. 

“Q. You call that your home, do you not? A. 
Yes.” 

The building is also partly used for business meetings, 
office space, and by breakfast groups incident to the opera¬ 
tions of the National Committee for Christian Leadership 
(Findings 8, 9; App. 5, 6). Such breakfast group meetings 
are also held at the Hay-Adams House in Washington, 
restaurants of the United States Senate and House of Rep¬ 
resentatives, and elsewhere in the District of Columbia 
(App. 47, 48). 

The Board of Tax Appeals concluded as a matter of law 
that the building involved belonged to a religious corpora- 
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tion within the meaning of Section l(n) of the Act of 
December 24, 1942 (Pet. brief, p. 7), 56 Stat. 1089 (Sec. 
47-801a (n), D. C. Code 1940, Supp. VI), and that a por¬ 
tion thereof was used for religious worship or study within 
the meaning of the Act, but that the building was not 
“primarily and regularly used” for those purposes within 
the meaning of the Act, and affirmed the assessments. 

SUMMARY OF ARGUMENT 

The real property involved was not used for the favored pur¬ 
poses within the meaning of Section l(n) of the statute involved 
and therefore is not entitled to exemption from taxation. Such 
property was primarily and regularly used as the home of an. 
individual and his family, and to produce substantial income 
for him. 

Section 2 of the statute involved, which requires the taxation 
of buildings or portions thereof used to secure a rent or income 
for other than exempt purposes, does not apply in any case 
unless the building is one belonging to and actually used by an 
organization “entided to exemption” under some other provi¬ 
sion of the statute. In any event the building was used to 
secure a rent or income for an individual. 

Although the Board of Tax Appeals reached the correct re¬ 
sult in denying exemption to the property in question, the Board 
made an erroneous conclusion of law when it determined that 
the building involved belonged to a religious corporation within 
the meaning of the statutory provision applicable to this case. 
Petitioner is not, under the decisions of this Court, and the prior 
decisions of the Board of Tax Appeals on the specific question, 
a religious corporation or society. The property of petitioner, 
therefore, does not meet either of the two tests of exemption 
from taxation prescribed in the applicable section of the statute. 
The decision of the Board of Tax Appeals should accordingly 
be affirmed. 
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ARGUMENT 

I 

The building involved was not used for the purposes for which 

tax exemption is granted. 

One of the two requirements for the exemption of a build¬ 
ing from taxation under Sec. l(n) of the Act of December 
24, 1942, supra, is that the building be “primarily and 
regularly used for religious worship, study, training and 
missionary activities.” It is abundantly clear that the 
property in question does not qualify for exemption under 
this test. The question whether the building involved was 
used for the favored purposes is primarily, if not entirely, a 
question of fact. The Board of Tax Appeals stated in its 
opinion (App. 9): 

“The conclusion that the building was not 
‘primarily and regularly’ used for those purposes 
within the meaning of said Act is based upon the 
finding of fact that only one side of one floor of the 
three-story and basement building was used for 
those purposes, and was not shown to have been 
used primarily and regularly therefor # V* 

The finding of the Board in this respect should be accepted 
as correct unless clearly erroneous. 5 

The testimony of petitioner’s principal witness (Mr. 
Vereide), as set forth in the counter statement of the case, 
supra (p. 3, 4), established beyond question that the build¬ 
ing was primarily and regularly used as the “home” of 
Mr. Vereide and his family and to produce substantial in¬ 
come for him. Counsel for petitioner states (Pet. brief, p. 
15): “The taxpaying petitioner received no profit from 

B Connecticut Avenue Cafe v. District of Columbia, S3 U. S. App. D. C. 
„.. 169 F. 2d 304. 
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the Fellowship House nor from any portion thereof. This 
will be conceded by the respondent.” Although whether 
petitioner did or did not receive any profit from the opera¬ 
tion of Fellowship House (the property involved) is not 
one of the tests of exemption, respondent will readily con¬ 
cede that petitioner received no profit therefrom —ALL 
THE INCOME OR PROFIT WAS RECEIVED BY MR. 
VEREIDE AND DEPOSITED IN HIS PERSONAL 
BANK ACCOUNT. 

The only religious worship carried on within the building 
involved was in connection with meetings of breakfast 
groups (Finding 8, App. 4-6). Such meetings are also 
held in various places such as the Hay-Adams House in 
Washington, restaurants of the United States Senate and 
House of Representatives, and elsewhere in the District of 
Columbia (App. 47, 48). Such meetings are held only 
“occasionally in the premises in question” (Finding 8, 
App. 5). The activities of these groups were inter-denom¬ 
inational. The religious worship conducted in the building 
was of the kind ordinarily practised in a home or other 
dwelling place where religious people abide; it clearly was 
not regular religious worship of a congregation or members 
of a particular church as required by the second test of ex¬ 
emption under Sec. l(n), supra. The Committee Report 
on the Bill which was enacted as the Act of December 24, 
1942, supra , states as to Sec. l(n) (p. 4): 6 

“The language in subparagraphs (m) and (n) 
was incorporated after much thought and discus¬ 
sion, and has for its purpose the exempting of 
property owned by churches which, in the accepted 
sense, are buildings primarily and regularly used 
by the congregation of a particular church for 
public religious worship.” 


0 House Committee Report No. 2635, 77th Congress, 2d Session, dated 
November 19, 1942. 
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Section 2 of the statute involved is not applicable unless property 
is first entitled to exemption under Section l(n) or some 
other subsection of Section 1. 

Counsel for petitioner (Pet. brief, pp. 11-18) has dis¬ 
cussed the possibility of exempting a portion of the build¬ 
ing involved and taxing the remainder under Sec. 2 of the 
statute involved (Pet. brief, p. 7). Said section provides 
in material part that if any building or portion thereof 
belonging to and actually used by any organization entided to 
exemption under the provisions of the statute is used to 
secure a rent or income for any activity other than that for which 
exemption is granted, such building or portion thereof shall 
be assessed and taxed. 

It is at once apparent that before Sec. 2 comes into opera¬ 
tion the building to which it applies must belong to and be 
actually used by an organization “entitled to exemption’’ 
under some other provision of the statute. If the building, 
therefore, does not clearly come within the provisions of, 
and would therefore be exempt under, the applicable sub¬ 
section of Sec. 1 of the statute, Sec. 2 has no application 
whatsoever. Petitioner has not recognized this fundamental 
requirement. 

Under the established doctrine which requires strict con¬ 
struction of tax exemption statutes 7 Sec. 2 of the statute in¬ 
volved can not be applied in and of itself without regard to 
the basic provisions governing rights to exemptions under 
Sec. 1 of said statute. Moreover, in the case of District of 
Columbia v. Vestry of St. James Parish, 80 U. S. App. D. C. 
314,153 F. 2d 621, discussed by the Board of Tax Appeals 
on this point (App. 10) and relied upon by petitioner, the 
building was admittedly entitled to exemption as a pastoral 

7 Hebrew Home for the Aged v. District of Columbia, 79 U. S. App. D. C. 
64. 142 F. 2d 573. 
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residence. The single question for decision was whether 
the fact that the rector rented three rooms in the building to 
persons other than his immediate family was of itself suffi¬ 
cient to make part of the rectory building subject to taxa¬ 
tion under said Sec. 2. In holding that it did not this Court 
said: 

“What we have said is not to be taken or con¬ 
strued as suggesting immunity from taxation of 
real property held or used for gain or profit, in 
whole or in part, by churches or other organiza¬ 
tions included in the local statutory exemptions. 

All that is decided here is that, in the admitted 
facts of the case, this respondent’s rectory is with¬ 
in the tax exemption clause.” 

The situation is entirely different in the present case. In 
the first place the building involved is not “admittedly en¬ 
titled to exemption”; on the facts shown, exemption thereof 
has been denied by the tax officials of the District of Colum¬ 
bia, and that action has been affirmed by the Board of Tax 
Appeals. In the second place, even if Sec. 2 of the statute 
is thought to be applicable, the building involved was used 
to secure a rent or income for Mr. Vereide, who was and 
is without a church or congregation for which to officiate. 8 
This fact alone would prevent exemption of the property or 
any portion thereof under the decisions of this Court in 
District of Columbia v. Vestry of St. James Parish, supra, 
and Howard University v. District of Columbia, 81 U. S. 
App. D. C. 40,155 F. 2d 10, cert. den. 329 U. S. 739. 

Ill 

The property involved does not belong to a religious 
corporation or society. 

Inasmuch as the property involved was not used for the 
favored purposes within the meaning of Sec. l(n) of the 

8 See, for example, although not involved in this case. Sec. l(o) of the Act 
of December 24, 1942, supra (56 Stat. 1089, c. 826; Sec. 47-801a(o). D. C. 
Code 1940, Supp. VI). 
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statute, as determined by the Board of Tax Appeals, dis¬ 
cussion of the question whether such property belongs to 
a religious corporation or society under the other test of 
exemption would appear unnecessary. On this point the 
Board of Tax Appeals stated (App. 8): 

“The conclusion that the building involved in 
this case belonged to a religious corporation with- 

, in the meaning of Section l(n) of the Act of De¬ 
cember 24, 1942 (Code Supp. VI, sec. 47-801a-n) 

* * * is based on the opinion of the Court of Ap¬ 
peals in the Calvary Baptist case, supra, in which 
that Court (p. 331) equated the terms ‘religious 
objectives’ and ‘religious worship, study, training, 
and missionary activities.’ ” 

However, although the Board achieved the right result in 
denying exemption to the property in question, the Board 
made an erroneous conclusion of law when it determined 
that the building “belonged to a religious corporation 
within the meaning of Section l(n)”. 

In Calvary Baptist Church Extension Ass’n v. District of 
Columbia , 81 U. S. App. D. C. 330, 158 F. 2d 327, referred 
to by the Board, there was no dispute as to whether the two 
organizations there involved were or were not “religious 
corporations or societies”. This Court stated that: “No 
one questions that they are both bona fide religious organ¬ 
izations # * • ”. The question in that case as to the first 
test of exemption was whether use and ownership of the 
property must coincide in one organization. Thus the ques¬ 
tion presented under this point of argument was not de ? 
cided, or even discussed. 

In the only decision made on the specific question here 
presented the Board of Tax Appeals, in the case of Nazareth 
Social Service Center v. District of Columbia ,® stated the 
following: 

•Reported in The Corporation Tax Service, District of Columbia (1946), 
Par. 25-02S, p. 2532. 
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“As to the exemption claimed under section l{n): 

In order for the property to qualify for exemption 
under this portion of the statute, two circumstances 
must concur: (1) The building must belong to a 
religious corporation or society and (2) it must be 
primarily and regularly used for religious wor¬ 
ship. The premises here involved do not conform 
to either of these specifications. The petitioner 
is not organized as a religious corporation or so¬ 
ciety under Chapter 5 of Title 29 of D. C. Code, 
but is, instead, organized for ‘benevolent, charit- 

. able, and religious purposes.’ A religious corpora¬ 
tion is one formed primarily for religious pur¬ 
poses, exercising some ecclesiastical control over 
its members, having some distinct form of wor¬ 
ship, and some method of discipline for violation 
thereof; and the mere fact that it has been formed 
for a good and worthy object, in which incidentally 
there will be some religious exercises involved, 
does not make it a religious corporation. In re 
Fay's Estate, 76 N. Y. Supp. 62, 64. A religious 
society is a body of persons organized for the pur¬ 
pose of maintaining religious worship. SUby v. 
Barlow, 82 Mass. 530. It is a body of persons who 
usually meet in some stated place for worshiping 
God and religious instruction. Robertson v. Bul¬ 
lions, 9 Barb. (N. Y.) 64, 67. The term is syno¬ 
nymous with ‘parish’ or ‘precinct’ and designates 
an incorporated society created and maintained 
for the purpose of public worship. The mere fact 
that a corporation is under the control of members 
of a particular church, does not make it a religious 
corporation. Baltzell v. Church Home, 110 Md. 

244, 73 A. 151; see also Colbert v. Speer, 24 App. 

D. C. 187, aff’d., Speer v. Colbert, [200 U. S. 130]. 

* • * A religious corporation is one formed for the 
purpose of maintaining a place of worship, and is 
substantially the equivalent of a congregation.” 

In the present case, as in the Nazareth Social Service 
Center case, the petitioner was organized under Chapter 6, 
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Title 29, D. C. Code 1940 (Tr. 198), rather than under 
Chapter 5 of said Title applicable to “RELIGIOUS SO¬ 
CIETIES.” Said Chapter 5 is applicable to any “society 
or congregation” in the District “formed for the purpose 
of religious worship” and authorizes the adoption of rules 
and regulations for certain purposes “in accordance with 
the rules or discipline governing the church or denomina¬ 
tion to which such society or congregation may belong”. 10 
The clear language of the House Committee Report, supra, 
quoted above with respect to the purpose of Sec. l(n) of 
the exemption statute here involved, uses somewhat similar 
phrases. It is therefore clear beyond doubt that the Con¬ 
gress did not intend to extend the exemption of buildings 
under Sec. l(n) to those owned by corporations or societies 
organized for interdenominational religious purposes; 
rather, by careful choice of language used in the statute 
and the Committee Report, the exemption is granted, under 
said Sec. l(n), only to those religious institutions and or¬ 
ganizations of the kind decribed in Chapter 5, Title 29, 
D. C. Code (1940), applicable to religious societies, and 
discussed in the Board’s opinion in the Nazareth Social 
Service Center case, supra. The petitioner clearly is not 
such an institution or organization. 

Furthermore, the petitioner performs no functions what¬ 
soever. It does nothing but hold legal title to the property 
involved (Finding 3, App. 3). This Court has held that the 
nature of a corporation should be determined not only from 
its articles of incorporation but also from the mann er in 
which it conducts its business. White v. Central Dis¬ 
pensary and Emergency Hospital, 69 App. D. C. 122, 99 F. 
2d 355, 119 A. L. R. 1002; see also note V in 119 A. L. R. 
1022. Accordingly, since petitioner performs no religious 
functions and engages in no activities whatsoever, it is not 
a “religious” corporation. 


10 Secs. 29-501 and 29-504, D. C. Code (1940). 
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In view of the foregoing, it is obvious that the property- 
involved does not meet either of the tests of exemption. 

CONCLUSION 

It is respectfully submitted that the decision of the Board 
of Tax Appeals (App. 11) affirming the assessments of 
taxes involved was correct and should be affirmed. 
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